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ACADEMIC APPOINTMENTS 

School of Banking and Finance, University of New South Wales         

Assistant Professor/Senior Lecturer                                                                                         2011–Present 

Courses taught: Applied Portfolio Management, Econometric Techniques and Applications in Finance, 

             Real Options for Executive MBAs 

EDUCATION 

Ph.D. in Finance, Anderson School of Management, UCLA                                      2008–2011                                                                    

Advisors: Richard Roll, Bhagwan Chowdhry, and Mark Grinblatt 

M.B.A., Indian School of Business                                                        2005–2006 

B. Tech. in Computer Science and Engineering, Indian Institute of Technology                                           1998–2002            

RESEARCH INTERESTS & EXPERTISE 

Asset pricing and financial econometrics focussed on the time-series and cross-section of returns, mean-variance 

efficient portfolio construction, macro-finance, factor models and quantitative portfolio management 

PUBLICATIONS (abstracts below, pages 4-5) 

 “When factors don’t span their basis portfolios” (with M Grinblatt), Forthcoming, Journal of Financial and 

Quantitative Analysis 

 “Coskewness risk decomposition, covariation risk, and intertemporal asset pricing” (with P Kalev and L 

Zolotoy), Forthcoming, Journal of Financial and Quantitative Analysis 

 “Capital market seasonality: The curious case of large foreign stocks” (with X Guan), Finance Research Letters 

(2015) 

 “Development and freedom as risk management” (with B Chowdhry and R Roll), Finance Research Letters 

(2013) 

WORKING PAPERS (abstracts below, pages 4-5) 

 “Is the active fund management industry concentrated enough?” (with D Feldman and J Xu)  

Revise and Resubmit, Journal of Financial Economics 

 “Should the interest rate level influence asset allocation?” (with G Garvey) 

 “Improving factor models” (with M Grinblatt) 

 “Currency risk decomposition” (with S Kim) 
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 “Level shifts in beta, spurious abnormal returns and the TARP Announcement” (with A Phin, T Prono, and J 

Reeves) 

 “How do house prices affect household consumption growth over the life cycle?” (with P Wang) 

 “Political calendars and economic activity: evidence from China” (with D Feldman and J Li) 

OTHER PUBLICATIONS 

 “Samoa Tala” Harvard Business School Case (with J Coval, and B Chowdhry)  

A case study analyzing how to synthetically hedge exchange rate risk of Samoa’s pegged currency   

INVITED PRESENTATIONS (* indicates presentation by co-author) 

2017 American Economic Association*; Asian Bureau of Finance and Economic Research; US Securities and 

Exchange Commission*; 

2016 European Finance Association Meetings, Oslo*; Summer Finance Symposium of London Business School*; 

European Winter Finance Conference, Davos; University of Geneva; University of Lugano; Summer Research 

Conference at Indian School of Business; Financial Research Workshop at IIM-Calcutta;  

2015 University of British Columbia; McGill University; University of Notre Dame; Fordham University; ESSEC 

Paris; Paris-Dauphine;  

2014 Bachelier World Congress, Belgium; University of Melbourne, Australia; University of South Australia, 

Australia; FMA Annual Meeting, Nashville, USA; Auckland Finance Meeting, New Zealand; 

2013 European Finance Association Meetings (discussant), Cambridge;  

2011 Indiana University, Bloomington; HEC, Paris; 

RESEARCH SUPERVISION 

Ph.D.: Jingrui Xu, Peng Wang (in progress), Xian Guan (in progress) 

M. Phil: Michael Lindsay, Jiaming Li, Jingrui Xu, Mandeep Singh, Liu Zhongyuan, Michael Besley (in progress) 

Honors: Sun Kim, Dean Petrolo, Andrew Phin, Shelly Guo 

REFEREE 

Journal of Banking and Finance; Quarterly Journal of Finance; Journal of Econometric Methods; The Financial 

Review; Energy Economics; Journal of International Financial Markets, Institutions and Money; Asia-Pacific 

Journal of Accounting & Economics; Finance Research Letters; 

ADDITIONAL EXPERIENCE 

Citigroup, New Delhi 

Assistant Manager, Corporate and Investment Banking Group                                             2006–2007 

Sapient Corporation, Gurgaon/ Washington D.C./ London 

Associate Technology, Java-based application developer                                                                 2002–2005 

ST Microelectronics, NOIDA 

Intern, FPGA group, SystemC modeling for configurable 4k/2k Block RAM                                          2001 
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PROGRAMMING EXPERIENCE 

Proficient in Matlab and SAS  

Working knowledge of using computational clusters for simulations, lasso-type regressions, and bootstrapping 

Experience (pre-2006) in application development using Java, C, C++, SQL, Python, UNIX scripts 

AWARDS AND HONORS 

 2016 Best Paper Award at the 6th Behavioral Finance and Capital Markets Conference for “Is the active fund 

management industry concentrated enough?” (with D Feldman and J Xu) 

 2013 Stephen A. Ross Best Paper Award among articles published in Finance Research Letters in 2013 for 

“Development and freedom as risk management” (with B Chowdhry and R Roll) 

 UCLA Anderson Fellowship, 2008-2011, and Dean’s Prize, 2008 

 Dean’s Certificate of Merit and ISB scholarship, Indian School of Business, 2006 

 Certificate of Excellence, Regional Mathematical Olympiad, Delhi, 1996 
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RESEARCH ABSTRACTS (I) 

Fund management: factor models, asset allocation, performance measurement and alpha identification 

 
When factors don’t span their basis portfolios (with M Grinblatt) 
    (Journal of Financial and Quantitative Analysis, Forthcoming) 
To price assets with a parsimonious set of factor-mimicking portfolios, one typically identifies and weights well-
diversified basis portfolios—assets grouped by a set of characteristics. Traditional weightings—like long-short 
return spreads in the Fama and French 3- and 5- factor models—lead to factors that are unlikely to price even the 
basis portfolios they are formed from. To avoid generating non-zero alphas for spurious reasons, we offer a method 
to combine basis portfolios into a single factor that tends to span the optimal portfolio, thereby producing zero 
alphas. In practice, this adjustment significantly improves the pricing accuracy of parsimonious factor models, even 
for investment strategies that have long been regarded as having abnormal returns. 
 
Should the interest rate level influence asset allocation? (with G Garvey) 
We analyse how the interest rate environment can inform the allocation between risky and safe assets. We focus on 
the level rather than change in rates because rates are highly persistent; changes are infrequent and unpredictable 
while low versus high rate regimes are durable.  We analyse US history from 1926-2016 and find that equities have 
lower risk and higher excess returns when rates are low. Despite all the concern about low yield, a low rates 
environment is actually a good thing for more aggressive investors. 
 
Is the active fund management industry concentrated enough? (with D Feldman and J Xu) 
   (Revise and Resubmit, Journal of Financial Economics; Best Paper Award at the 6th Behavioral Finance and 
Capital Markets Conference) 
We argue that the aggregate performance of active funds in a market depends significantly on the degree of 
competition in that market. As the level of competition increases, fund managers are less productive in finding 
mispriced assets. In response, they act more like “closest indexers”, producing lower gross alpha. Rational investors 
infer this lower expected performance of active funds and thereby allocate a smaller portion of their wealth to active 
funds. Thus, increased competition reduces the incentives of fund managers to produce gross alpha, resulting in 
lower performance and a smaller size of the active fund management industry (AFMI). Empirically, we find that 
AFMI net alpha and size increase with market concentration for the U.S. mutual fund industry.  
 
Level shifts in beta, spurious abnormal returns and the TARP Announcement (with A Phin, T Prono, and J 
Reeves) 
Using high frequency data, we develop a method to decompose abnormal returns in event studies into a component 
related to post-event alpha and level shifts in realized beta. Using this method, we estimate abnormal returns for the 
TARP announcement and find that its alpha is largely realized on the first day, and the remaining abnormal returns 
(which show up as a drift using standard methodology) can be attributed to level shifts in beta.  
 
Capital market seasonality: The curious case of large foreign stocks (with X Guan), Finance Research Letters 
(2015). 
We find that large foreign stocks listed in the US have superior performance in December. We examine the source of 
this performance and find that it is not explained by tax-loss selling, or seasonality in liquidity. 
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RESEARCH ABSTRACTS (II) 

Macro-finance: expected returns, systematic risk, beta dynamics, currencies and economic fundamentals 

Coskewness risk decomposition, covariation risk, and intertemporal asset pricing (with P Kalev and L Zolotoy) 
    (Journal of Financial and Quantitative Analysis, Forthcoming) 
We develop an intertemporal asset pricing model where cash flow news, discount rate news (news about risk premia 
and opportunity cost of capital), and their second moments are priced by the market. This model generalizes the 
market return decomposition framework, showing that intertemporal considerations imply a decomposition of 
squared market returns (coskewness risk). Our model accounts for 68% of the return variation across size–, book-to-
market–, momentum–, investments–, and profitability–sorted portfolios for a modern U.S. sample period. Further, 
our findings highlight the importance of covariation risk—the risk of double whammy shocks to cash flows and 
discount rates (risk premia) — for understanding equity risk premia. 
 
Currency Risk Decomposition (with S Kim) 
We argue that investing in a foreign currency is like betting on that country’s lower cash flows, higher discount rates 
(investment opportunities) and higher volatility. We present a model where exchange rate dynamics depend on news 
related to differences in three economic drivers across countries: consumption sharing, investment opportunities and 
precautionary savings in response to macro-uncertainty. We find support for this model using a large panel data. 
Currencies that are expected to appreciate tend to have either lower expected long-run cash flows (and 
consumption), higher discount rates or higher future volatility compared to the domestic currency.  
 
How do house prices affect household consumption growth over the life cycle? (with P Wang) 
   (European Finance Association Meetings, 2016; American Economic Association Meetings, 2017) 
We use a novel household panel dataset to study how house price changes affect consumption decisions of non-
moving homeowners over their life cycle.  We find that: (i) Young homeowners with greater income volatility have 
higher consumption sensitivity, supporting a precautionary saving channel; (ii) Older households with a higher 
housing equity to wealth ratio have higher consumption sensitivity, supporting a housing wealth effect; (iii) Young- 
and middle-aged homeowners are more likely to use cash-out refinancing after house price increases than old-aged 
homeowners, supporting a borrowing constraints channel. We illustrate these effects using a stylized model with 
borrowing constraints and risky labor income. 
 
Political calendars and economic activity: evidence from China (with D Feldman and J Li) 

(Summer Finance Symposium of London Business School, Asian Bureau of Financial and Economic Research, 
and 8 other conferences) 
We investigate the effect of Chinese political cycles on Chinese corporate decisions. We find cyclical effects on 
taxes, investments, employment, and A-H share price premia in the year prior to political promotion decisions. Our 
evidence is consistent with political leaders exerting power on less powerful firms when competing for promotions. 
 
Development and freedom as risk management (with B Chowdhry and R Roll), Finance Research Letters (2013). 

(2013 Stephen A. Ross Best Paper Award for articles published in 2013) 
We argue that many development and freedom measures such as health, education, political and civil liberties are 
important constituents of welfare because they allow individuals to better cope with risk and uncertainty that cannot 
be hedged using market based insurance mechanisms. Using international panel data, we find some empirical 
support for this conjecture in that the volatility of consumption growth appears to be negatively related to life 
expectancy, political rights, and property rights (but is positively related to the rate of literacy) after controlling for 
the size of the country, per capita income, and openness to trade and capital flows. 


