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PART A: COURSE-SPECIFIC INFORMATION 
 

1 STAFF CONTACT DETAILS 
 

Position Name Email 
Availability; 
times and 
location 

Phone 

Lecturer-
in-charge 

Associate Professor 
John Evans 

john.evans@unsw.edu.au 

By appointment. 
Quad 2054 

0414 643 658 

 
 
 

2 COURSE DETAILS 

2.1 Teaching Times and Locations 
 
Lectures will be held at the Kensington campus at times and in lecture rooms as shown 
in myUNSW.  
 

2.2 Units of Credit 
 
The course is worth 6 units of credit. 

2.3 Summary of Course  
 
This course is one of the core courses in the Master of Risk Management program and 
also one of the four core courses in the Master of Actuarial Studies program.  
 
This course develops the foundations of finance and accounting to enable you to 
understand the financial management of a business. 
 
Enterprise risk management (ERM) has become an important area in the commercial 
world as the global economy emerges from one of the most devastating financial crisis 
in modern history. An essential skill in ERM is to be able to understand the company’s 
financial profile in order to advise the Board and Senior Management to make prudent 
decisions to maximise value. Students will develop an understanding of the 
fundamentals of finance relating to the three key decisions (investing, financing and 
dividend distribution). Financial statement analysis will also be considered to allow 
students to quantitatively appraise a company’s financial position and performance 
relative to its peers. Students will also develop an appreciation for the rationale behind 
implementing a suitable capital structure, applying different methods for evaluating 
investment projects and the theories behind designing an appropriate dividend policy to 
share profits with the company’s owners.  
 
This course forms part of the Part I Core Technical Subjects for the Institute of 
Actuaries for those wishing to complete the actuarial professional qualification. 
Candidates wishing to qualify as an actuary will be exempted from sitting the external 
examinations for CT2 – Finance and Financial Reporting if they gain a Credit or above 
in this course. 
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2.4 Course Aims and Relationship to Other Courses 
 
The course develops the student's understanding in the following areas : 
 
1. Corporate financial decisions. 
2. Financial statement analysis. 
3. Capital markets. 
4. Quantifying investment risk and return. 
5. Capital structure and cost of capital. 
6. Capital project appraisal. 
7. Dividend policy design. 
 
Students are assumed to have a good mathematics background and an understanding 
of basic financial mathematics concepts including present value techniques.  
 
The course incorporates the learning outcomes as set by the UK Institute of Actuaries, 
for those who are intending to become Fully Qualified Actuaries. 
 

2.5 Student Learning Outcomes  
 

The Course Learning Outcomes are what you should be able to DO by the end of this 
course if you participate fully in learning activities and successfully complete the 
assessment items.  

The Learning Outcomes in this course also help you to achieve some of the overall 
Program Learning Goals and Outcomes for all postgraduate coursework students in 
the ASB. Program Learning Goals are what we want you to BE or HAVE by the time 
you successfully complete your degree (e.g. ‘be an effective team player’). You 
demonstrate this by achieving specific Program Learning Outcomes - what you are 
able to DO by the end of your degree (e.g. ‘participate collaboratively and responsibly 
in teams’).  
 
 
The ASB Postgraduate Coursework Program Learning Goals and Outcomes are: 
 
1. Knowledge: Our graduates will have current disciplinary or interdisciplinary 
knowledge applicable in local and global contexts. You should be able to identify and 
apply current knowledge of disciplinary or interdisciplinary theory and professional 
practice to business in local and global environments. 
 
2. Critical thinking and problem solving: Our graduates will have critical thinking and 
problem solving skills applicable to business and management practice or issues. You 
should be able to identify, research and analyse complex issues and problems in 
business and/or management, and propose appropriate and well-justified solutions. 
 
3. Communication:  Our graduates will be effective communicators in professional 
contexts. You should be able to: 

a. Produce written documents that communicate complex disciplinary ideas and 
information effectively for the intended audience and purpose, and 
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b. Produce oral presentations that communicate complex disciplinary ideas and 
information effectively for the intended audience and purpose. 

 
4. Teamwork:  Our graduates will be effective team participants. You should be able to 
participate collaboratively and responsibly in teams, and reflect on your own teamwork, 
and on the team’s processes and ability to achieve outcomes. 
 
5. Ethical, social and environmental responsibility: Our graduates will have a sound 
awareness of ethical, social, cultural and environmental implications of business issues 
and practice. You should be able to:  

a. Identify and assess ethical, environmental and/or sustainability considerations 
in business decision-making and practice, and  

b. Consider social and cultural implications of business and /or management 
practice. 

For more information on the Postgraduate Coursework Program Learning Goals and 
Outcomes, see Part B of the course outline.  
 
The following table shows how your Course Learning Outcomes relate to the overall 
Program Learning Goals and Outcomes, and indicates where these are assessed: 
 
 

Program Learning 
Goals and Outcomes 

Course Learning Outcomes Course Assessment 
Item 

This course helps you to 
achieve the following 
learning goals for all 
ASB postgraduate 
coursework students: 

On successful completion of the course, 
you should be able to: 

This learning outcome 
will be assessed in the 
following items: 
 

1 Knowledge 
 
 
 

Understand how corporate financial 
decisions are made, how to undertake 
financial statement analysis, how capital 
markets operate, how to quantify 
investment risk and return, the 
importance of a corporation’s capital 
structure and cost of capital, how to 
appraise a capital project and design a 
corporation’s dividend policy. 

 Presentation 
 Assignment 
 Mid-session exam 
 Final Exam 
 

2 Critical thinking 
and problem 
solving 
 

Apply the knowledge learned to problems 
that might be encountered in the work 
place 

 Presentation 
 Assignment 
 Mid-session exam 
 Final Exam 
 

3a Written 
communication 
 

Construct written work which is logically 
and professionally presented. 

 Assignment 
 Mid-session exam 
 Final exam 

 
 

3b Oral 
communication 
 

Communicate ideas in a succinct and 
clear manner. 

 Part of class 
participation but not 
assessed 

 Presentation 
4 Teamwork  

 
Work collaboratively to complete a task.  Self-reflection report 

as part of the 
assignment 

5a.   Ethical, Not specifically addressed in this course  Not assessed in this 
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environmental 
and 
sustainability 
and 
responsibility 

course 
 

5b.  Social and 
cultural 
awareness 

Identify issues in the management of 
institutions that may lead to reputational 
damage and collapse of the institution. 

 Not assessed in this 
course but 
discussed 
throughout the 
course 
 

 
 

3 LEARNING AND TEACHING ACTIVITIES 

3.1 Approach to Learning and Teaching in the Course 
 
The primary learning approach used in this course is “guided self-learning”. This 
approach is used as this is expected to allow students the best opportunity to learn 
and retain the course material through self-learning, assisted by discussions to 
develop the main concepts. Guided self-learning is expected to provide a greater 
depth of understanding of the concepts compared to traditional lecture styles and 
facilitate a higher level of understanding of the issues so that students can apply their 
knowledge to new situations encountered in institutions. Guided self-learning also 
equips students for lifelong learning through providing the framework for self-learning. 
 

3.2 Learning Activities and Teaching Strategies 
 
The teaching strategy involves: 
 

 Students preparing for a lecture by reading relevant material, and identifying 
issues for discussion in the class; 

 Lectures consisting of highlighting the main points that need to be understood, 
accompanied by discussion points where the class is expected to contribute 
and to provide feedback to the lecturer that the topics have been understood; 

 Presentations where the student is expected to research a topic and then 
develop a lecture for their peers, accompanied by discussions by the class; 

 Feedback through assignments, comments on class discussions. 
 
Students are not permitted to bring into the lectures any sound or video recording 
devices. 
 

4 ASSESSMENT 

4.1 Formal Requirements 
 
In order to pass this course, you must achieve a composite mark of at least 50% and 
make a satisfactory attempt at all assessment tasks. For exemption from the CT2 
course of the UK Actuaries Institute you must obtain at least 65%. 
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4.2 Assessment Details 
 
 

Assessment 
Task 

Weighting Program 
Learning 
Goals &  

Outcomes 
assessed 

Length Due Date 

Mid-Session 
exam 

15% 1,2,3a 1 hour Week 6 

Presentation 15% 1,2,3b 10 
minutes 

As 
scheduled 
on Course 

website 
Assignment 15% 1,2,3a,4 4 pages Week 10 

Final 
Examination 

55% 1,2,3a 2 hours As advised 
by UNSW 

TOTAL 100%    

 
Whilst feedback will be provided to students after their assessment tasks have been 
completed, students should note that the final assessment can involve scaling of 
overall marks to adjust for varying difficulty across years and to adjust for variations in 
marking standards of different examiners.  

 

4.3 Details of each assessment task:  

Presentation 
 
The presentations are intended to develop your skills in simple research and your 
ability to concisely and coherently present your ideas.  

The presentation topics are as set out in this Course Outline and your presentation is 
due as scheduled on the Course website. Students may agree between themselves to 
swap presentations provided both students involved notify the Lecturer in Charge at 
least 1 week before the first presentation is due. 
 
Grading will take into account: 

 Has the topic been adequately covered? (ie have you addressed the topic?) 

 Thought given to how best to answer the topic (ie how can I best communicate 
with other students?) 

 Flow of the answer (ie do the ideas flow properly?) 

 Originality of ideas (ie has the student thought through the issues or just 
regurgitated the class discussion/notes/text book?)  

Presentations must include PowerPoint slides and a copy made available to the 
Lecturer in Charge to put onto the Course website in the week following the 
presentation. 
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Mid-Session & Final Exam 
 
The exams are intended to test your knowledge of the material covered as well as your 
ability to concisely express yourself. You will be expected to be able to apply material 
learned to situations not discussed in class.  
 
Assignment 
 
The assignment is intended to develop your skills in research and your ability to 
concisely and coherently present your ideas, as well as work in groups for your mutual 
advantage.  

You will be assigned to a group but you will need to write an individual report 
[maximum 3 pages] based on the QBE Annual Reports for 2000 thru 2005 available on 
the Course website, addressing the following topics:  

 Identify the changes in the shareholder equity that  has occurred, and explain 

the major sources of the changes each year; 

 Comment on the methods of financing the business, and in particular the major 

changes, and the efficiency of the methods selected; 

 Comment on the “Summary of Significant Accounting Policies”, their impact on 

the financial statements and the effects of any major changes over the years. 

 Determine for each financial year end the NTA, the return on investment using 
the NTA, the return that shareholders would have achieved during the year 
based on the ASX share price and dividends paid, and explain why these are 
different. 

And as well, you will need to write a short report, [maximum 1 page], outlining what 
were the issues you faced in working with your colleagues in the group, and how you 
would handle these in the future when faced with similar issues?  
 
Grading will take into account: 

 Has the topic been adequately covered? (ie have you addressed the topic?) 

 Thought given to how best to answer the topic (ie how can I best communicate 
with other students?) 

 Flow of the answer (ie do the ideas flow properly?) 

 Originality of ideas (ie have you thought through the issues or just regurgitated 
the class discussion/notes/text book?)  

4.4 Late Submission 
Late submission of any assessment item will not be accepted unless the requirements 
relating to “Special Consideration” apply (see Part B Course Outline). 
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5 COURSE RESOURCES 
 
The suggested reading for this course is: 
 
Ross, S., Trayler, R., Bird, R., Westerfield, R., Jordan, B., 2011. Essentials of 
Corporate Finance.  2nd Australian and New Zealand Edition.  McGraw-Hill, Sydney. 
 
The Course website site for this course will contain the Course Outline, presentations 
made by the Lecturer in Charge, presentations made by students, and any notices 
relevant to this course. It is important that you visit the site regularly to see any notices 
posted there by the Lecturer in Charge. 
 

6 COURSE EVALUATION AND DEVELOPMENT 
 
Each year feedback is sought from students and other stakeholders about the courses 
offered in the School and continual improvements are made based on this feedback.  
UNSW's Course and Teaching Evaluation and Improvement (CATEI) Process is one of 
the ways in which student evaluative feedback is gathered. In this course, we will seek 
your feedback through both a midsession and end of session Catei.  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Quality Assurance 
The ASB is actively monitoring student learning and quality of the student 
experience in all its programs. A random selection of completed assessment tasks 
may be used for quality assurance, such as to determine the extent to which 
program learning goals are being achieved. The information is required for 
accreditation purposes, and aggregated findings will be used to inform changes 
aimed at improving the quality of ASB programs. All material used for such 
processes will be treated as confidential and will not be related to course grades. 
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7 COURSE SCHEDULE 
 

Week Topic Reading CT2 Topic 

1 
Overview of Financial 

Management 
Chapter 1 

(i), (ii), (iii), (viii) 

2 Introduction to Accounting 
Chapter 2 

(i), (ii), (iv), (ix) 

3 Financial Statement Analysis 
Chapter 3 

(i), (ii), (iv), (ix), (x) 

4 
Financial Instrument and 

Valuation, Corporate Decisions 
and Taxation 

Chapter 6 

Chapter 7 (ii), (iv), (v) 

5 
Methods for Appraising Capital 

Projects  
Chapter 9 

(i), (ii), (x),(xi) 

6 Mid-Session Exam 
 

 

7 
The Capital Asset Pricing 

Model 
Chapter 11

(i), (xi) 

8 
Capital Structure and Cost of 

Capital 
Chapter 12

(i), (iv), (vi), (vii) 

9 
Practical Issues and 

Applications of Capital Project 
Analysis 

Chapter 16 

Chapter 17 (i), (xi) 

10 
Leverage and Dividend Policy 

Assignments due 

Chapter 14
(i), (iv), (vi), (vii) 

11 
Capital Markets and Issuing 

Securities 
Chapter 15

(i), (v), (viii) 

12 Course Review 
 

 

 
“Chapter x” refers to Chapters in the recommended reference book 
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8 PRESENTATION TOPICS 
 

Week 2 

Topic 1 
 
What have been the major advantages gained from the introduction of the 
corporation? 

Topic 2 
Outline the major stakeholders in a life insurance company, their interests 
and how these are protected 

Topic 3 
Do you consider the granting of share options to senior management is in 
the interests of shareholders? 

Topic 4 
Should directors look after the interests of shareholders only or all 
stakeholders? 

Topic 5 
Outline the procedures for a debt holder to gain control of a company in the 
event of default on a debt repayment 

 

Week 3 

Topic 1 
Comment on the suitability of including the value of a "brand"  in the 
accounts of a company 

Topic 2 
Obtain  the financial statements for a large industry superannuation fund 
and comment on the usefulness of the information to a member wishing to 
know the financial stability of the fund 

Topic 3 
Obtain the financial statements for a general insurer and comment on the 
usefulness of the statements to a regulator wishing to be reasonably 
confident that the insurer can meet their liabilities 

Topic 4 
Comment on the suitability of including in the accounts of a company future 
tax benefits as an asset 

Topic 5 

The new accounting standards require listed investment companies to 
value the investments at the last bid price on the valuation date and not to 
take into account disposal costs, which were required by previous 
accounting standards. Comment on the suitability of this change. 

 
 

Week 4 

Topic 1 Show how you would value a corporate bond & how its value might change.

Topic 2 
Show how you would vale a share of a listed company, and where you 

would obtain the inputs from. 

Topic 3 
How would you value a preference share and how would this valuation 

differ from that of an ordinary share? 

Topic 4 
Consider the taxation of income and capital gains and develop an argument 

to support or disagree with the proposition that these two sources of 
revenue should or should not be taxed the same 

Topic 5 
Should the taxation of individuals and corporations be different, and if so 

why or why not? 
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Week 5 

Topic 1 Comment on the suitability of using NPV as a decision tool for a project. 

Topic 2 
Should you consider each project by itself for assessment purposes, or 

should you take into account possible flow on benefits to other parts of the 
business? 

Topic 3 
Comment on appropriate risk analysis you would undertake as part of the 

assessment of a proposal that a bank acquire an insurance company. 

Topic 4 
Comment on how you would go about assessing whether or not as a 

general insurer operating in the house insurance market to enter the PI 
market 

Topic 5 

When companies acquire another company the difference between the 
purchase price and the NTA is called "goodwill". Should this be allowed as 
an asset of the merged business and if so over what period, if any, should 

it be written off? 

 
 
 
 
 
 
 
 
 
 
 
 

Week 7 

Topic 1 
Comment on how useful the CAPM is in determining the expected return 

for a listed share 

Topic 2 
The CAPM makes several assumptions in order to derive the formula for 
the expected return on a share; list the major assumptions and comment 

on their reasonableness. 

Topic 3 
Obtain some Beta estimates for a few companies and compare their 

stability over time, and the implications for the CAPM 

Topic 4 

Calculate the correlation between the Australian share market and the a 
broad index of returns for the Australian fixed interest market for the last 5 

calendar years, and comment on their stability and the implications for 
constructing a diversified portfolio of these two instruments. 
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Topic 5 

CAPM ignores taxation and then derives a return expectation for the 
market, but the market consists of investors with quite different taxation 

positions. What is the implication of these different taxation bases for the 
use of the CAPM to determine the market expected return for a share? 

 
 
 
 

Week 8 

Topic 1 
Determine for three companies listed on the ASX their WACC and 

comment on why these might be different, and the implications of having 
different WACC 

Topic 2 

In assessing a new project, you could use an NPV methodology, but how 
would you determine the discount rate to be used if in financing this project 

you were to use 100% debt, which would in turn change the company’s 
WACC? 

Topic 3 
Research the range of debt/equity ratios for one of the non-mining sectors 

and comment on the results against the theoretical ratios suggested by 
finance theory.  

Topic 4 
In large diversified groups where the businesses can be very different, 
should investment decisions be made on the average Group WACC or 

independently for each company? 

Topic 5 

Whilst it might be argued that provided projects have an expected return 
greater than the cost of debt, business should take on as many of these 

projects as it can, there are risk management issues that need to be taken 
into account; what are the risk management issues and how would you 

integrate them into the decision process? 

 
 
 

Week 9 

Topic 1 
Outline the major sources of capital for Australian companies, and mention 

the advantage and disadvantage of each 

Topic 2 
How would you determine the proportion of short term debt, medium term 

debt and equity for a business? 

Topic 3 
Lenders to corporations often include a requirement that the borrower does 
not take on any “higher ranking” debt without the lender’s permission. What 

is this intended to achieve for the lender, and is it effective? 

Topic 4 
When would you prefer to issue convertible short term debt, rather than 
just straight forward debt to finance a project? Consider an example of 
such an offer recently and comment as to why you think the company 
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decided on the particular form of financing. 

Topic 5 

Some assets such as forests are valued on a DCF basis reflecting current 
interest rates and expected sales of the timber in the future when it is 

felled. Under this methodology, if interest rates fall, as they did in 
2009~2012, the value of the asset increases, despite there being a severe 

economic downturn and several economies being in recession. How 
appropriate is this methodology and what are the risks for investors where 

the asset is highly geared? 

 
 
 

Week 10 

Topic 1 
Discuss the advantages and disadvantages of a high dividend pay-out 

ratio, and vice versa 

Topic 2 
Do you agree that superannuation funds should not be allowed to borrow? 

What are the advantages & disadvantages of this regulation? 

Topic 3 

It has been said that shareholders value a constant and steadily increasing 
dividend stream to a fluctuating dividend stream even if the latter is greater 

in aggregate. Compare two companies listed on the ASX with different 
dividend patterns and see if you think the statement is correct. 

Topic 4 

Banks operate by leveraging customer deposits through the wholesale 
funding market. Research the amount of wholesale funding of the 4 big 

Australian banks over recent years and comment on the implications of this 
strategy when there is a global bank funding crisis as occurred in 2009. 

Topic 5 
Companies are required to show in their balance sheet short term and long 

term assets and liabilities. Why is this and is it useful information for 
shareholders? 

 
 
 
 
 
 
 
 
 

Week 11 

Topic 1 
Find the information provided to potential investors for a recent IPO and 

comment on its usefulness for investors to make a decision on whether to 
acquire the stock or not. 

Topic 2 
Outline the typical process for issuing a reasonably significant amount of 

shares to the market, and comment as to its effectiveness. 
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Topic 3 

Longevity bonds are designed to protect issuers of long term annuities 
from longevity risk, but they have not been successful. Research the 
attempt by BNP to issue a longevity bond and comment on the main 

features of the proposed bond as well as why you think it might have failed.

Topic 4 

There have been instances where publically listed companies have voted 
to de list and become a private company. Research a recent example from 
the ASX and comment as to why the shareholders wanted the company to 

become private and whether this was in their interest? 

Topic 5 

Before the 1980s, the Australian life insurance market was dominated by 
large “mutual” insurers, but by the 1990s the market had almost no mutual 
insurers left. Why was this and how credible is it that the major reason was 

to access the capital markets?  

 


