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1 STAFF CONTACT DETAILS 
 
Lecturer-in-charge (Week 1-6): Sang-Wook (Stanley) Cho 
Room ASB 439 
Phone No: 9385 3287 
Email: s.cho@unsw.edu.au 
Consultation Times – Wed 09:00-12:00 (or by appointment) 
 
Lecturer-in-charge (Week 7-12): Alexandre Dmitriev 
Room  QUAD 3117 
Phone No: 9385 3351 
Email: a.dmitriev@unsw.edu.au 
Consultation Times – Tue 14:00-17:00 (or by appointment) 
 
Tutor names : A full list of tutors will be posted on Course Website. 
 

1.1 Communications with staff 
You should feel free to contact your lecturer about any academic matter. However, I 
strongly encourage, for efficiency, all enquiries about the subject material be made at 
tutorials or during consultation time. The lecturer will hold regular office hours starting 
Week 2 until Week 12.  
 
Email is the recommended means of initial communication with the teaching staff for 
this course. Discussion of course subject material will not be entered into via lengthy 
emails.  
 
The lecturer and tutors will reply to email within 48 hours, except on weekends, with the 
following provisions: 

- The question should require a one (or two) sentence response (maximum). If it 
takes more, office hours are the more appropriate venue. 

- We will never answer emails that request information that can be found on the 
website or the syllabus.  

- We will not reply to emails concerning grading. For such matters, office hours 
are more appropriate. 

- It is also (strongly) preferable that you use an UNSW email address: Our spam 
filter is set to maximum. Moreover, university policy stipulates a preference for 
these email addresses. 

- Always identify yourself, course and section in your email. 
- Please do not send attachments of any kind. 
- Please do not submit term work by email. 

 
I should note, however, that I encourage you to provide course feedback and 
comments via email, if you wish. 
Please note that the lecturer has no advance notice of the date and time of the exam. 
 

1.2 Exam Study Period Pitstop  
In the weeks leading up to exams, starting from about week 12, the School will be 
providing Pitstop, an opportunity for consultation with tutors as you revise for the 
exams. Details of Pitstop locations and hours for this course will be advised closer to 
the time. 
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2 COURSE DETAILS 

2.1 Teaching Times and Locations 
Lectures start in Week 1(to Week 12): The Time and Location are: 
Tuesday 11:00-13:00 CLB 8 
 
Tutorials start in Week 2 (to Week 13). A full list of tutorials, times and tutors will be on 
the Course Website. 
 

2.2 Units of Credit 
The course is worth 6 units of credit. There is no parallel teaching in this course.  
 

2.3 Summary of Course  
The first objective of this course is to demonstrate the importance of economic growth 
for raising living standards over time and provide a basic framework for understanding 
the sources of economic growth.  The neoclassical theory of growth will be described 
using the Solow model. It will be brought to the data and used to analyse the observed 
growth patterns across the world. 
 
The second objective is to introduce the set of modelling tools necessary to 
understand aggregate economic fluctuation. We will start with an analysis how 
households choose consumption and saving in a simple two period model. We will 
extend this analysis to an economy wide setting and form the basis for a general 
equilibrium business cycle model. The underlying philosophy is that a complete 
microeconomic framework is essential for a satisfactory analysis of aggregate 
fluctuations. 
 
The third objective is to establish a framework for analysing government policy. We 
extend our general equilibrium business cycle model to allow for money and inflation 
and for the government sector to take into account government expenditure, taxes, 
transfers, and public debt.  
 

2.4 Aims and Relationship to Other Courses 
 
The course aims to provide benefits to students in terms of:  
 

 The ability to use economic tools in addressing economic policy questions; 
 An understanding of the different ways in which economic policy issues can be 

tackled and the way in which economic policies affect economic performance; 
 An understanding of issues such as the causes of world poverty, effects of 

economic growth on inequality, the role of government in the economy. 

 
This course is offered as part of the economics stream in the B.Com and B.Econ 
degrees. Because ECON1102 and ECON1102 (Microeconomics I and 
Macroeconomics I, respectively) provide a broad introduction to economic analysis, 
they are the natural prerequisites for ECON2102. 



[ECON 2012 – Macroeconomics 2]   3

 
ECON2102 is a prerequisite for more advanced macroeconomics courses such as 
ECON 3104 International Macroeconomics.   
 

2.5 Student Learning Outcomes  
On completion of the course, students should be able to:  
 

1. Describe and interpret the principles underlying the neoclassical growth model 
as well as an equilibrium business cycle models.  

 
2. Understand more generally the relationship between decision of individual firms 

and households and behavior of macroeconomic aggregates.  
 
3. Analyse and explain the assumptions and structure of general equilibrium 

models in macroeconomics.  
 
4. Apply some of the basic economic models as a measurement device. 

 
 
Graduate Attributes 
 

Learning 
Outcomes 

ASB Graduate Attributes Attribute 
No. 

1,2,3,4 Critical thinking and problem solving 1 
1,2,3,4 Communication 2 
N/A Teamwork and leadership 3 
1,2,3,4 Social, ethical and global perspectives 4 
1,2,3,4 In-depth engagement with relevant disciplinary 

knowledge 
5 

1,2,3,4 Professional skills 6 
 
 

3 LEARNING AND TEACHING ACTIVITIES 

3.1 Approach to Learning and Teaching in the Course 
The philosophy underpinning this course and its Teaching and Learning Strategies are 
based on “Guidelines on Learning that Inform Teaching at UNSW. These guidelines 
may be viewed at: www.guidelinesonlearning.unsw.edu.au. Specifically, the lectures, 
tutorials and assessment have been designed to appropriately challenge students and 
support the achievement of the desired learning outcomes. A climate of inquiry and 
dialogue is encouraged between students and teachers and among students (in and 
out of class).  The lecturers and tutors aim to provide meaningful and timely feedback 
to students to improve learning outcome. 

3.2 Learning Activities and Teaching Strategies 
The examinable content of the course is defined by the references given in the Lecture 
Schedule, the content of Lectures, and the content of the Tutorial Program. 
 
Lectures 
The purpose of lectures is to provide a logical structure for the topics that make up the 
course, to emphasise the important concepts and methods of each topic, and to 
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provide relevant examples to which the concepts and methods are applied. As not all 
topics will be presented extensively, students should refer to the textbook for further 
details and be sure to attempt the tutorial exercises. 
 
Tutorials 
The object of the tutorials is to discuss various approaches to, and issues associated 
with the assigned exercises and topics covered in the course. Tutorial will also be used 
to administer short tests throughout the session. These tests will contribute to 
monitoring student progress as well as provide students with feedback on their 
learning. 
 
Out-of-Class Study 
While students may have preferred individual learning strategies, it is important to note 
that most learning will be achieved outside of class time. Lectures can only provide a 
structure to assist your study, and tutorial time is limited. 
 
An “ideal” strategy (on which the provision of the course materials is based) might 
include: 
 

 Reading of the relevant chapter(s) of the text and any readings before the 
lecture. This will give you a general idea of the topic area. 

 Attendance at lectures. Here the context of the topic in the course and the 
important elements of the topic are identified. The relevance of the topic should 
be explained.  

 Attending tutorials and attempting the tutorial questions. 
 
 

4 ASSESSMENT 

4.1 Formal Requirements 
In order to pass this course, you must: 

 achieve a composite mark of at least 50 out of 100; and 
 make a satisfactory attempt at ALL assessment tasks. This means attendance 

at 80% of tutorials (9 out of 12) and a mark of at least 40% in all assessment 
items. 

 
AND  

 Achieve a satisfactory level of performance in the final exam. This means a 
minimum mark of 40 per cent. Any student having an overall mark of 50 or more 
but less than 40 per cent in the final examination will be given an UF grade 
(unsatisfactory fail).  
 

4.2 Assessment Details 
 

Assessment 
Task 

Weighting Learning 
Outcome
s 
assessed 

ASB Graduate 
Attributes 
assessed 

Length Due Date 

Tutorial 
Assessments 

25%  1,2,3,4  1,2,5,6  
20 
minutes 

See Below  
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Mid-Session 
Exam  

15%  1,2,3,4 1,2,5,6 
50 
minutes  

Week 8  

Final Exam  60%  1,2,3,4 1,2,4,5,6 2 hours  
University 
Exam Period  

 
 

4.3 Tutorial Participation  
No marks are awarded for tutorial attendance. However, a record of attendance at 
tutorials will be kept.  Students should note that 80% attendance is required by 
UNSW and ASB rules. In certain circumstances, such as where a request for special 
consideration is made in relation to assessment items, tutorial attendance will be taken 
into account in determining your final assessment or whether special consideration is 
granted.  
 
Attendance at 9 of 12 tutorials will be deemed as meeting the requirement. Students 
must sign on by 10 minutes from the start of tutorial to qualify as ‘in attendance’. 
Signing on for another student will be treated as misconduct. If, owing to illness or 
other exceptional circumstances, you are unable to attend your usual tutorial, you may 
try to attend another tutorial in the same week. However, you are required to attend 
your usual tutorial class at least 9 times during the session. This allows for occasional 
absence due to minor illness and other reasons, hence special consideration 
applications will not reduce this requirement. 
 
 

4.4 Midsession Exam  
A mid-session test will be held during the tutorial of the WEEK 8. It will be of 50 
minutes in duration and will relate to the topics covered during the first six weeks of 
lectures. The purpose of the assessment is to test knowledge of the concepts 
introduced up to this point. 
 
There will be NO supplementary tests offered for the mid-session exam. You should 
make every effort to take the mid-session exam.  
 
Applications for special consideration for this assessment item must be lodged online 
through myUNSW within 3 working days of the assessment (Log into myUNSW and go 
to My Student Profile tab > My Student Services channel > Online Services > Special 
Consideration). Then submit the originals or certified copies of your 
completed Professional Authority form (pdf - download here) and any supporting 
documentation to Student Central. Students who are found to be genuinely too ill to 
have attended the mid-session exam will have their mark in the remaining assessment 
tasks re-weighted to include the mark reserved for the missed exam. In all other cases 
of non-attendance students will receive a grade of zero.  
 
Employment obligations or holiday plans of any kind are not acceptable reasons for 
absence from any test/examination.  
 

4.5 In-tutorial Tests  
Five times during the session, your progress will be assessed during your tutorial 
classes. The assessment will take a form of a 20 minutes long test. The test will 
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comprise of different types of questions: true/false, multiple choice, fill-in-the-blank or 
numeric responses. The tests will be administered during weeks 3, 5, 7, 10, and 12. 
Students must sit the tutorial tests in the tutorial group to which they have been 
allocated.  
 
There will be NO supplementary tests offered for the in-tutorial tests. You should 
make every effort to take the in-tutorial test(s). Students who fail to attend the tests will 
need to apply for Special Consideration.  
 
In cases of serious illness, students will need full and convincing documentation of that 
illness. Students who are found to be genuinely too ill to have attended an in-tutorial 
test will have their mark in the remaining assessment tasks re-weighted to include the 
mark reserved for the missed test. In all other cases of non-attendance students will 
receive a grade of zero. Regardless, an absence will only be approved for one of the 
in-tutorial tests. Applications for special consideration for this assessment item must be 
lodged online through myUNSW within 3 working days of the assessment (Log into 
myUNSW and go to My Student Profile tab > My Student Services channel > Online 
Services > Special Consideration). Then submit the originals or certified copies of your 
completed Professional Authority form (pdf - download here) and any supporting 
documentation to Student Central. 
 
Employment obligations or holiday plans of any kind are not acceptable reasons for 
absence from any test/examination  
 
 

4.6 Final Exam  
During the final examination about 33% of questions will test material covered in 
Weeks 1 to 6 while the remaining 67% of questions will test material covered in Weeks 
7 to 12. The duration of the final exam will be two hours. Be aware that your final 
examination may fall at any time during the semester’s examination period. The 
scheduling of examinations is controlled by the University administration. No early 
examinations are possible.  
 
Further information on the content of the Final Exam will be provided towards the end 
of session. The purpose of the final examination is to assess knowledge of basic 
macroeconomic concepts and theory. 
 

4.7 Quality Assurance 
The ASB is actively monitoring student learning and quality of the student experience in 
all its programs. A random selection of completed assessment tasks may be used for 
quality assurance, such as to determine the extent to which program learning goals are 
being achieved. The information is required for accreditation purposes, and aggregated 
findings will be used to inform changes aimed at improving the quality of ASB 
programs. All material used for such processes will be treated as confidential and will 
not be related to course grades. 
  
 

5 COURSE EVALUATION AND DEVELOPMENT 
 
Each year feedback is sought from students and other stakeholders about the courses 
offered in the School and continual improvements are made based on this feedback.  
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UNSW's Course and Teaching Evaluation and Improvement (CATEI) Process is one of 
the ways in which student evaluative feedback is gathered. You are strongly 
encouraged to take part in the feedback process. 
 
 

6 COURSE RESOURCES 
The website for this course is on UNSW Blackboard at: 
http://lms-blackboard.telt.unsw.edu.au/webapps/portal/frameset.jsp 
   
 
The textbook(s) for this course are: 

 Barro, Robert J. (2009), “Intermediate Macro Updated Edition”, 
Cengage/Thomson Learning Australia. (ISBN -10: 1439040095) 
This text is available at UNSW bookshop.  

 
Students may also find the following textbook useful for some parts of the course:  
 

 Jones, Charles I. (2001) “Introduction to Economic Growth”, Second Edition 
University of California, Berkeley (ISBN-10 0-393-97745-5) 

 Blanchard, O & J. Sheen (2007), “Macroeconomics”, Second Edition, Pearson 
Education Australia, Frenchs Forest, New South Wales. (Australasian edition) 

 
Additional materials such as solutions to the tutorial exercises, lecture notes, sample 
tests, etc. will be provided through the course website on UNSW Blackboard. 
 
 

7 COURSE SCHEDULE 

7.1 Lecture Schedule 
Lectures start in Week 1 and finish in Week 12.  
 

LECTURE SCHEDULE  
Week  Topic Reference  

 
Week 1  
27 Feb 

Economic Growth  
Topics:  World Poverty and Income 
Inequality; Patterns of World Economic 
Growth; The Production Function; Growth 
Accounting; The Solow Growth Model. 

Barro (2009), Chapter 3. 
 

Week 2  
5 March 

Solow Growth Model 
Topics:  The mechanics of the Solow 
model, Savings and Growth, 
Technological progress and Growth, 
Convergence 

Barro (2009), Chapter 4. 
 

Week 3  
12 March 

Conditional Convergence and Long-
Run Economic Growth 
Topics:  determinants of economic growth, 
exogenous technological process, 
endogenous growth theory, diffusion of 
technology 

Barro (2009), Chapter 5. 
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Week 4 
19 March 

Markets, Prices, Supply & Demand 
Topics:  labor, goods, rental and bond 
markets, Household budget constraint, 
market clearing in labor and capital 
markets. 

Barro (2009), Chapter 6. 
 

Week 5 
26 March 

Consumption, Saving & Investment 
Topics:  consumption choice in a two 
period model, intertemporal substitution in 
macroeconomics, consumption, saving 
and investment in equilibrium. 

Barro (2009), Chapter 7. 
 

Week 6 
2 April 

An Equilibrium Business-Cycle Model 
Topics:  cyclical behaviour of real GDP, an 
equilibrium business cycle model, 
business cycle facts, changes in the 
technology level, labour supply. 

Barro (2009), Chapter 8. 

Mid-Session Break: 9-13 April 

Week 7 
16 April 

Capital Utilization and Unemployment 
Topics:  Two extensions of the equilibrium 
business cycle model: variable capital 
utilization & job search. 

Barro (2009), Chapter 9. 

Week 8 
23 April 

Capital Utilization and Unemployment 
Topics:  Two extensions of the equilibrium 
business cycle model: variable capital 
utilization & job search. 
 

Barro (2009), Chapter 9. 

Week 9 
30 April 

The Demand for Money 
Topics:  concepts of money, demand for 
money, determination of the price level. 

Barro (2009), Chapter 10. 

Week 10 
7 May 

Inflation, Money Growth, and Interest 
Rates 
Topics:  inflation and interest rates, 
inflation in the equilibrium business-cycle 
model. 

Barro (2009), Chapter 11. 

Week 11 
14 May 

Government Expenditure 
Topics:  the government’s budget 
constraint, the consequences of 
permanent and transitory changes of 
government purchases financed by lump 
sum taxes  

Barro (2009), Chapter 12. 

Week 12 
21 May 

Taxes  
Topics:  labor, capital and consumption 
taxes, labor-income tax and the labor 
market, marginal and average taxes, the 
Laffer curve 

Barro (2009), Chapter 13. 

Week 13 
28 May NO LECTURES 

 

 

7.2 Tutorial Schedule 
 
Tutorials start in Week 2 and finish in Week 13.  


