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Part A: Course-Specific Information 

 
 

Lecturer in Charge: 
 

Professor Denise Doiron 
Room ASB453 

Telephone: 9385 3734 
Email: d.doiron@unsw.edu.au 

 

Lectures:  Tuesdays 2:00-5:00pm      
Venue:  ASB 232 
Website: http://lms-blackboard.telt.unsw.edu.au/webapps/portal/frameset.jsp 

 

Note: Students are also expected to have read and be familiar with Part B 
Supplement to All Course Outlines. This contains Policies on Student 
Responsibilities and Support, Including Special Consideration, Plagiarism and 
Key Dates. 
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1 STAFF CONTACT DETAILS 
 
Lecturer-in-charge: Professor Denise Doiron  
Room: ASB 453 
Phone No: 9385 3734 
Email: d.doiron@unsw.edu.au  
Consultation Times – Wednesdays 2:00-4:00pm (or by appointment) 
 

1.1 Communications with staff 
 
The lecturer-in-charge is responsible for the course content as well as the overall 
administration of the course. You should feel free to approach her about any academic 
matter related to the course. Email correspondence is preferred to telephone calls. 
(However, please note that the lecturer has no advance notice of the date and time of 
the final exam.) 
 
 
2 COURSE DETAILS 

2.1 Teaching Times and Locations 
 
Each student should enrol in the lecture and the tutorial.  The combined 
lecture/tutorial meets on Tuesdays 2pm – 5pm in ASB 232. Lectures will run from 
week 1 to week 12 inclusively. Tutorials will run from week 2 to week 13 
inclusively. 
 

2.2 Units of Credit 
 
The course is worth 6 units of credit. This course is taught in parallel to both Honours 
and postgraduate students.  
 

2.3 Summary of Course  
 
The aim of the course is to learn and apply the tools used in practice to determine 
whether programs and policies are achieving their objectives. We will critically discuss 
various techniques and indicate strengths and weaknesses.  Different types of data will 
be discussed along with the tools appropriate for the various forms of data. For 
example, datasets coming from lab experiments, social experiments and natural 
experiments will be discussed along with other non-experimental data. The course 
material will cover both theory and empirical work with the emphasis being placed on 
applications. During the course, we will review several different approaches to program 
evaluation and apply these methods to real data. We will examine policies and 
programs in a broad range of areas including labour markets, health care, social 
welfare and poverty, education, criminal justice, and the environment.  
 
 



 

ECON 4106/6202 – Policy Evaluation 2 

2.4 Aims and Relationship to Other Courses 
 
The course aims to endow students with tools relevant in evaluating programs, and to 
train students’ skills in conducting economic research. ECON 4106/6202 is an option 
available for students enrolled in an Honours or Post-graduate program in economics 
or commerce. The course relies considerably on methods of data analysis; tools 
learned in an intermediate econometrics course such as ECON2206 are assumed 
knowledge in the course. The subject is suitable both for those students interested in 
evaluation techniques for any type of program or policy to students interested in the 
conduct of applied microeconometric work generally. 
 

2.5 Student Learning Outcomes  
 
By the end of this course, you should:  

1. have an in-depth understanding of econometric/experimental tools to evaluate 
economically relevant policies, 

2. be able to critically evaluate experimental designs and program evaluations, 
3. know how to analyse the data collected from the field or created in an 

experiment, and to derive conclusions, 
4. know how to choose, defend and apply the appropriate estimation model(s) to 

the estimation of treatment effects taking into account the structure of the data, 
5. be able to present and discuss your findings. 

 
Graduate Attributes 
 

Learning 
Outcomes 

ASB Graduate Attributes Attribute 
No. 

1,2,3,4 Critical thinking and problem solving 1 
2,3,4,5 Communication 2 
2,3,4,5 Teamwork and leadership 3 
1,2,4 Social, ethical and global perspectives 4 
1,2,3,4,5 In-depth engagement with relevant disciplinary 

knowledge 
5 

1,2,3,4,5 Professional skills 6 
 
 
 
3 LEARNING AND TEACHING ACTIVITIES 

3.1 Approach to Learning and Teaching in the Course 
 
The philosophy underpinning this course and its Teaching and Learning Strategies are 
based on “Guidelines on Learning that Inform Teaching at UNSW. These guidelines 
may be viewed at: www.guidelinesonlearning.unsw.edu.au. Specifically, the lectures, 
tutorials and assessment have been designed to appropriately challenge students and 
support the achievement of the desired learning outcomes. A climate of inquiry and 
dialogue is encouraged between students and teachers and among students (in and 
out of class).  The lecturers and tutors aim to provide meaningful and timely feedback 
to students to improve learning outcome. 
 

http://www.guidelinesonlearning.unsw.edu.au/�
http://www.guidelinesonlearning.unsw.edu.au/guideline16.cfm�
http://www.guidelinesonlearning.unsw.edu.au/guideline16.cfm�


 

ECON 4106/6202 – Policy Evaluation 3 

Quantitative information and statistics are pervasive not only in the study of economics 
and business but in understanding a wide range of phenomena. Every attempt will be 
made to demonstrate the relevance of the course to understanding such phenomena.  
 
General principles or guidelines for undertaking applied work are discussed. In 
particular, we stress careful data analysis, the need to evaluate estimated models and 
the importance of the links between econometric models and the underlying substantive 
knowledge or theory associated with the particular application. These issues will be 
related to applications drawn from various fields.   
 

3.2 Learning Activities and Teaching Strategies 
 
There will be five basic learning activities utilised in this course: studying of lecture 
material, reading of additional material, presentation of relevant material, discussion of 
issues, and paper writing. 

In the lectures, the lecturer will give an overview of the specific meeting topic, 
emphasise the challenges faced in research and practise, introduce state-of-the-art 
research tools to tackle the problems, discuss relevant background literature, and point 
to open research questions. 

Students are expected to prepare the class by reading the assigned literature for the 
meeting. Open questions or difficulties in understanding should be brought to the 
attention of the class so that they can be discussed and resolved. 

In each tutorial, students will make presentations. These presentations will consist of 
either a summary and critique of a core paper, or the results from an econometric 
exercise illustrating one of the techniques reviewed in class. Each presentation should 
be about 20-25 minutes. Presenting in class improves your organizational and 
communication skills. The number of students presenting each week will depend on the 
size of the class. 

During and after presentations and lectures, all students in class are expected to 
actively discuss the material being presented and the relevant open questions.  
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4 ASSESSMENT 

4.1 Formal Requirements 
 
In order to pass this course, you must: 

• achieve a composite mark of at least 50 out of 100; and 
• make a satisfactory attempt at ALL assessment tasks.  

 
Assessment Details 
 

Assessment Task Weight 
Learning 

Outcomes 
assessed 

ASB Graduate 
Attributes 
assessed 

Length 

1. Oral presentation  10% 1,2,3,4,5 1-6 20-25 minutes 

2. Participation in 
group discussions 

10% 1,2,3,4,5 1-6  

3. Term paper 40% 2, 3,4,5 1-6  

4. Final exam 40% 1, 2, 3,4 1,2,5,6 2 hours 

4.2 Tutorial Participation  
 

Oral presentations and participation in group discussions 
Each week students will be asked to present pre-assigned papers or empirical results. 
In the case of empirical results, data sets will be made available and a specific set of 
techniques will be required. Students responsible for the presentation must also present 
a short written document that will be made available to others for further study. These 
will be posted on the website. Students may hand-in the written copy of the assignment 
in the week following the presentation. (This will allow the incorporation of any useful 
comments from the class discussion.) In general, the presentations are to be concise 
and to last around 15-20 minutes. Students who do not present and hand-in their 
discussion question will be given a mark of zero for this component of the assessment. 
Depending on the class size, students may be allowed to present in groups.  Marking is 
done continuously based on content and style of presentation and participation in 
discussions.  
 
All students are expected to participate in class discussions. Students should come to 
tutorials prepared to participate in the class discussion; i.e. they are expected to ask 
questions on the assignments and contribute to the discussion surrounding the 
presentations.  
 
Also a Discussion Forum will operate on the Course website. This online discussion will 
allow students to ask questions of others and to discuss their own discoveries regarding 
data, research, issues, and technical material. 

4.3 Assignment  
 
A major component of the course assessment will be a term paper to be written on one 
of the topics of the course. The topic should be chosen in close coordination with the 
lecturer. Students may work together on the project and teams of up to a maximum of 
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3 students can submit a joint project. There are no requirements for students to present 
joint projects and students may choose to submit individual reports. More details on the 
format and structure of the paper will be provided in a separate document. 
 
In the term paper, the students will address one or more specific topic from the broad 
range of topics covered in the course. The main subject of the paper will be a real 
world problem on which an economically relevant policy is/could be addressed.  
The paper could take several different forms:  

• Depending on the question under study and the availability of data, an original 
empirical study can be conducted.  

• Alternatively, students may choose to replicate an existing relevant paper in 
order to address/correct a flaw in the existing analysis.  

• A serious critical review of the literature surrounding a relevant topic could be 
performed (but note that a survey-type paper would not be enough to get a high 
grade and a serious and fairly broad critique would have to be included).  

• Students could propose a research design and an evaluation design to 
measure the effectiveness of a certain policy, and discuss its advantages and 
limitations.  

 
Marking will be based on proficiency in policy evaluation tools and methods, as well as 
creativity, innovation, logic and justification of arguments. A separate document will be 
posted with more details on the format of the paper. 

4.4 Final Exam Format 
 
There will be a two-hour final exam held during the university examination period. This 
exam will consist of broad discussion questions on the material reviewed in class and 
will provide a choice of questions to address. More details on the format and level of the 
exam will be provided in class. 
 
The purpose of the final examination is to assess knowledge of concepts, methodology 
and interpretation of results relating to the models reviewed in class. All material 
covered in the lectures, the assigned readings and the tutorial program is examinable. 

4.5 Quality Assurance 
 
The ASB is actively monitoring student learning and quality of the student experience in 
all its programs. A random selection of completed assessment tasks may be used for 
quality assurance, such as to determine the extent to which program learning goals are 
being achieved. The information is required for accreditation purposes, and aggregated 
findings will be used to inform changes aimed at improving the quality of ASB 
programs. All material used for such processes will be treated as confidential and will 
not be related to course grades. 
  
 
5 COURSE EVALUATION AND DEVELOPMENT 
 
Each year feedback is sought from students and other stakeholders about the courses 
offered in the School and continual improvements are made based on this feedback.  
UNSW's Course and Teaching Evaluation and Improvement (CATEI) Process is one of 
the ways in which student evaluative feedback is gathered. You are strongly 
encouraged to take part in the feedback process. 
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6 COURSE RESOURCES 
 
The website for this course is on UNSW Blackboard at: 
http://lms-blackboard.telt.unsw.edu.au/webapps/portal/frameset.jsp 
   
You are required to have a Unipass and a Unipin and be enrolled in the course to 
access the website. 
 
The website contains: the course outline; the tutorial documents; the lecture notes; data 
used in the tutorial problems and project; past exam papers; course announcements; 
and other course hand-outs. 
 
Students should consult this website at least once a week as it contains important 
information about the course. It will be assumed that all students have seen any notice 
posted on the course website.  
 
The textbook for the course is: 
 
Angrist, J.D. and J.S. Pischke, Mostly Harmless Econometrics: An Empiricist’s 
Companion, Princeton University Press, 2009.  
 
A copy of this text has been placed on reserve at the library and copies are available at 
the bookstore. 
  
Material from the textbook will be complemented with journal articles that can be 
downloaded from the respective journal websites through UNSW’s library system. 
 
 To refresh your knowledge of intermediate econometrics, it is recommended that you 
consult either: 
 
Wooldridge, J.M. (2009), Introductory Econometrics: A Modern Approach, 4th ed. South-

Western. 
or 
 
Stock, J.H. and M.W. Watson (2006), Introduction to Econometrics, 2nd ed. Addison-

Wesley.  
 
Both texts will be available in the Open Reserve Section of the library. Also they will be 
available for purchase from the bookstore. 
 
As reference for more advanced material, you can consult: 
 
Wooldridge, J.M. (2010), Econometric Analysis of Cross Section and Panel Data, 2nd 

edition, The MIT Press. 
 
or any other post-graduate level econometrics textbook.   
 
 
Computing work 
Computing is an important component of policy evaluation. Apart from tutorial problems 
that require computing, the major project may require using econometric software. The 
econometric software that I will be using is Stata. Stata is available in the ASB 

http://lms-blackboard.telt.unsw.edu.au/webapps/portal/frameset.jsp�
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computing labs; alternatively, you can obtain a copy of the Stata and install it on your 
own PC. To purchase your own copy, you will need to fill out a form and to pay the price 
of the version of Stata you choose to buy. For more information on Stata prices in 
Australia, see: http://www.survey-design.com.au/gradplan.html  
 
There are lots of resources and support for Stata on the web. Particularly useful are 
the following websites:  

• For general help, browse through: http://www.ats.ucla.edu/stat/stata/ 
• You can work through a tutorial at: http://data.princeton.edu/stata/ 
• For help on getting started: http://www.stata.com/capabilities/session.html 
• For examples based on the Wooldridge textbook: 

http://fmwww.bc.edu/gstat/examples/wooldridge/wooldridge.html 
 
The manual: A.C. Acock, “A Gentle Introduction to Stata”, 2nd edition, Stata Press, 
2008 may be helpful and is available on open reserve at the library.  
 
Note that students do not need to buy their own copy of Stata and can choose to 
conduct their computing work on campus in the computer labs. Also, it is possible to 
complete the course using alternative software such as SHAZAM, SAS or E-Views. 
However, EXCEL will not be sufficient.   
 
 
7 COURSE SCHEDULE 
 

A large number of readings are provided below for each topic covered in class. These 
readings provide the basic theory underlying a technique and applications of the 
relevant methodology. Required readings will be chosen from this list and assigned for 
the following week’s meeting. Additional readings may be assigned during the 
semester.   

In what follows, MHE indicates the “Mostly Harmless Econometrics” text mentioned 
above. 
 
Week 1 (July 17) Introduction; overview of the course; basic definitions 
 

• Imbens, G.W. and J.M. Wooldridge (2009), “Recent Developments in the 
Econometrics of Program Evaluation,” Journal of Economic Literature, 47(1) pp. 
5-86. 

• Smith, J. (2000), “A Critical Survey of Empirical Methods for Evaluating Active 
Labor Market Policies,” Swiss Journal for Economics and Statistics, 136(3), 1-
22. 

• Cobb-Clark D. and T. Crossley (2003), “Econometrics for Evaluations: A Survey 
of Recent Developments”, Economic Record, 79(247), 491-511. 

• Angrist, J. and A. Krueger (1999), “Empirical Strategies in Labor Economics,” in 
O. Ashenfelter and D. Card, eds. Handbook of Labor Economics, Volume 3A, 
Amsterdam: North-Holland, 1277-1366. 

• Heckman, J., R. Lalonde and J. Smith (1999), “The Economics and 
Econometrics of Active Labor Market Programs,” in O. Ashenfelter and D. Card, 
eds. Handbook of Labor Economics, Volume 3A,  Amsterdam: North-Holland, 
1865-2097. 

• Levitt S. and S. Dubner (2004), Freakonomics, Harper Collins. 
 

http://www.survey-design.com.au/gradplan.html�
http://www.ats.ucla.edu/stat/stata/�
http://data.princeton.edu/stata/�
http://www.stata.com/capabilities/session.html�
http://fmwww.bc.edu/gstat/examples/wooldridge/wooldridge.html�
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Week 2 (July 24) Setting up the evaluation problem; analysing experimental   
                                    data; review of linear regressions and testing 
 

• MHE, Ch 2 and Section 3.2 
• Stock, J.H. and M.W. Watson (2006), Introduction to Econometrics, 2nd ed. 

Addison-Wesley, Ch 13. 
• Burtless, G. (1995), “The Case for Randomized Field Trials in Economic and 

Policy Research.” Journal of Economic Perspectives, 9(2), 63-84. 
• Ravallion M. (1999), “Ms. Speedy Analyst's Introduction to Evaluation”, World 

Bank Policy Research WP 2153. 
• Deaton A. (2009) “Instruments of development: randomization in the tropics, 

and the search for the elusive keys to economic development”, NBER working 
paper 14690. 

• Imbens, G.W. (2009) “Better late than nothing: some comments on Deaton 
(2009) and Heckman and Urzua (2009)” NBER Working paper 14896. 

• Banerjee A.V.  and E. Duflo (2008) "The Experimental Approach to 
Development Economics," NBER Working Papers 14467, 41 pgs. 

• Nava Ashraf, (2009), “Spousal Control and Intra-Household Decision Making: 
An Experimental Study in the Philippines”, American Economic Review, 99(4) 
1245-1277. 
 

Week 3 (July 31) Social Experiments; difference-in-differences; the study by 
Lalonde (1986)  

 
• Robert J. LaLonde, 1986, “Evaluating the Econometric Evaluations of Training 

Programs with Experimental Data”, American Economic Review 76, 604-20. 
• Moffitt R. (1991), “Program evaluation with non-experimental data”, Evaluation 

Review, 15(3), 291-314. 
• J. Heckman and J. Smith, 1995, “Assessing the Case for Social Experiments,” 

Journal of Economic Perspectives. 
• D. Card and D. R. Hyslop, (2004) “Estimating the Effects of a Time 

Limited Earnings Subsidy for Welfare Leavers," Econometrica, 73(6) 
pp.1723-70. 

• Manning, W., J. Newhouse, N. Duan, E. Keeler, A. Leibowitz, and M. Marquis, 
1987, “Health Insurance and the Demand for Medical Care: Evidence from a 
Randomized Experiment”, American Economic Review 77, 251-277.  

• Bruce Sacerdote, 2001, “Peer Effects with Random Assignment: Results for 
Dartmouth Roommates”, Quarterly Journal of Economics, pp. 681-704. 

• Ernst Fehr and Lorenz Goette, 2007, “Do Workers Work More if Wages Are 
High? Evidence from a Randomized Field Experiment”, American Economic 
Review 97(1), 298-317. 

• Schultz P.T. (2004), "School subsidies for the poor: evaluating the Mexican 
Progresa poverty program," Journal of Development Economics, 74(1), pp. 199-
250.  

• Miguel E. and M. Kremer (2004) “Worms: identifying impacts on education and 
health in the presence of treatment externalities” Econometrica 72(1) pp. 159-
217. 

 
Week 4 (August 7) Selection on observables; matching  
 

• MHE Section 3.3 
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• Heckman, J., H. Ichimura and P. Todd (1997), “Matching as an Econometric 
Evaluation Estimator: Evidence from Evaluating a Job Training Programme," 
The Review of Economic Studies, 64 (4), 605-654. 

• Rosenbaum, P. and D.B. Rubin (1983), “The Central Role of the Propensity 
Score in Observational Studies for Causal Effects," Biometrika, 70, 41-55. 

• Dehejia, R. and S. Wahba (2002), “Propensity Score-Matching Methods for 
Nonexperimental Causal Studies," Review of Economics and Statistics, 84(1), 
151-161. 

• Smith, J. and P. Todd (2005), “Does Matching Overcome LaLonde’s Critique of 
Nonexperimental Estimators?" Journal of Econometrics, 125, 305-353. 

• Imbens G. (2004), “Nonparametric Estimation of Average Treatment Effects 
Under Exogeneity: A Review," Review of Economics and Statistics, 86(1) 4-29. 

• Lechner, M. (2002), “Programme Heterogeneity and Propensity Score 
Matching: An Application to the Evaluation of Active Labor Market Policies." 
Review of Economics and Statistics, 84(2), 205-220. 

• Blundell R., L. Dearden and B. Sianesi (2003), “Evaluating the Impact of 
Education on Earnings in the UK: Models, Methods and Results from the 
NCDS", IFS Working Paper August. 

• Black, D.A. and J.A. Smith (2004), “How Robust is the Evidence on the Effects 
of College Quality? Evidence from Matching,” Journal of Econometrics, 121, 99-
124. 
 

Week 5 (August 14) Selection on unobservables I; panel data; difference-in- 
                                    differences revisited; higher level differences  
 

• MHE Ch.5 
• Meyer B. and D. Rosenbaum (2000), “Making single mothers work: recent tax 

and welfare policies and its effects”, National Tax Journal, 53(4), 1027-1061. 
• Card D. and A. Krueger (1994), “Minimum Wages and Employment: A Case 

Study of the Fast-Food Industry in New Jersey and Pennsylvania”, American 
Economic Review, 84(4), 772-793. 

• Hubbard T.N.  (1998), “An empirical examination of moral hazard in the vehicle 
inspection market", RAND Journal of Economics, 29, 406-426. 

• Card D. (1990), “The Impact of the Mariel Boatlift on the Miami Labor Market”, 
Industrial and Labor Relations Review, 43(2) 245-257. 

• Card  D., C. Dobkin and N. Maestas (2007), “Does Medicare save lives?", 
NBER Working Paper 13668. 

• Jacobsen L., R. Lalonde and D. Sullivan (1993), “Earnings Losses of Displaced 
Workers", American Economic Review, 83(4), 685-709. 

• Baker M., J. Gruber and K. Milligan (2008) “Universal Child Care, Maternal 
Labor Supply, and Family Well-Being,” Journal of Political Economy, 116(4) 
pp.709-45. 

• Doiron, D. (2004), “Welfare Reform and the Labour Supply of Lone Parents in 
Australia: A Natural Experiment Approach," The Economic Record, 80(249), 
157-177. 

 
Week 6 (August 21) Selection on unobservables II; proxies and instrumental  

variables  
 

• MHE Sections 4.1 and 4.2 
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• Heckman J. (1997), “Instrumental Variables: A Study of Implicit Behavioral 
Assumptions Used in Making Program Evaluations,” Journal of Human 
Resources, 32(3) 441-452. 

• Angrist, J. and A. Krueger (1991), “Does compulsory school attendance affect 
schooling and earnings?" Quarterly Journal of Economics, 106(4) 980-1014. 

• Staiger, D. and J. Stock (1997), “Instrumental Variables Regression with Weak 
Instruments”, Econometrica, 65(3), 557-586. 

• Bound J., D. Jaeger and R. Baker (1995), “Problems with instrumental variables 
estimation when the correlation between the instruments and the endogenous 
explanatory variable is weak", Journal of the American Statistical Association, 
90(430), 443-450. 

• Krueger A. (1993) “How Computers Have Changed the Wage Structure: 
Evidence from Microdata, 1984-1989,” The Quarterly Journal of Economics, 
108(1) pp.33-60. 

• Follow-up to Krueger: 
 DiNardo J.E. and J.S. Pischke (1997) “The Returns to Computer Use 
Revisited: Have Pencils Changed the Wage Structure Too?” Quarterly Journal 
of Economics, 112(1) pp. 291-303. 

• Currie J. And J. Gruber (1996), “Health Insurance Eligibility, Utilization of 
Medical Care, and Child Health,” Quarterly Journal of Economics, 111(2) pp. 
431-466. 

• Bjorklund A. and M. Jantti (1997) “Intergenerational income mobility in Sweden 
compared to the United States,” American Economic Review, 87, pp. 1009-18. 

• Waldman, M., S. Nicholson and N. Adilov, (2006), “ Does Television Cause 
Autism?”, Working Paper. 

 
Week 7 (August 28) More on natural experiments 
 

• Rosenzweig M. and K. Wolpin (2000), “Natural “Natural Experiments" in 
Economics", Journal of Economic Literature, 38(4) 827-874. 

• Meyer, B. (1995), “Natural and Quasi-Experiments in Economics," Journal of 
Business and Economic Statistics, 13, 151-161. 

• Woolfers J. (2006), “Did Unilateral Divorce Laws Raise Divorce Rates? A 
Reconciliation and New Results", American Economic Review, 96(5), 1802-
1820. 

• Gruber J. (2000), “Disability insurance benefits and labor supply", Journal of 
Political Economy, 108(6), 1162-1183.  

• Bernal R. and M. Keane (2006), “Child Care Choices and Children’s Cognitive 
Achievement: The Case of Single Mothers", Working paper 

• Bronars S.G. and J. Grogger (1994) “The Economic Consequences of Unwed 
Motherhood: Using Twin Births as a Natural Experiment,” American Economic 
Review, 84, pp. 1141-56. 

• Beegle K., R.H. Dehejia and R. Gatti (2006) “Child labor and agricultural 
shocks,” Journal of Development Economics, 81 pp. 80-96. 

 
September 4:  Break - no lecture  
 
Week 8 (September 11) Local effects I:  LATE 
  

• MHE Section 4.4  
• Imbens, G. And J.  Angrist (1994), “Identification and Estimation of Local 

Average Treatment Effects”, Econometrica, 62(2), 467-475. 
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• Angrist, J. (1990), “Lifetime Earnings and the Vietnam Era Draft Lottery: 
Evidence from Social Security Administrative Records,” The American 
Economic Review, 80(3), 313-336. 

• Angrist, J. and W. Evans (1998), “Children and their Parents’ Labor Supply: 
Evidence from Exogenous Variation in Family Size,” The American Economic 
Review, 88(3), 450-477.  

• Heckman, J. and E. Vytlacil (2001), “Policy-Relevant Treatment Effects,” 
American Economic Review, 91(2) 107-111. 
 

Week 9 (September 18) Local effects II: MTE, Regression Discontinuity 
Design 

 
• MHE Ch. 6  
• Hahn, J., P. Todd and W. van der Klaauw (2001), “Identification and Estimation 

of Treatment Effects with a Regression-Discontinuity Design," Econometrica, 
69(1), 201-209. 

• Angrist, J.D., and V. Lavy (1999), “Using Maimonides' Rule to Estimate the 
Effect of Class Size on Scholastic Achievement," Quarterly Journal of 
Economics, 114(2), 533-75. 

• van der Klaauw W. (2002), “Estimating the effect of financial aid offers on 
college enrollment: a regression-discontinuity approach", International 
Economic Review, 43(4) 1249-1287. 

• Cipollone P. and A. Rosolia (2007) “Social Interactions in High School: Lessons 
from an Earthquake,” American Economic Review, 97(3) pp. 948-65. 

• Lemieux T. and K. Milligan (2008) “Incentive effects of social assistance: A 
regression discontinuity approach,” Journal of Econometrics, 142(2) pp. 807-
828. 

• Gibson, J., S. Stillman, D. McKenzie and H. Rohorua (2010), “Natural 
Experiment Evidence on the Effect of Migration on Blood Pressure and 
Hypertension,” Working Paper. 

• Borghans, L., A.C. Gielen,  E.F.P. Luttmer (2010), “Social Support Shopping: 
Evidence from a Regression Discontinuity in Disability Insurance Reform,” 
Working Paper.  
 

Week 10 (September 25)    Distributional effects I 
 

• MHE Ch.7 
• Fortin, N., T. Lemieux, and S. Firpo, “Decomposition Methods” forthcoming in 

the Handbook of Labor Economics, Vol. 4 (available as NBER WP16045). 
• Doiron D. and R. Guttmann (2009) “Wealth Distributions of Migrant and 

Australian-born Households,” Economic Record, 85(268), pp. 32-45.  
• Abadie A., J. Angrist, and G. Imbens (2002) “Instrumental Variables Estimates 

of the Effect of Subsidized Training on the Quantiles of Trainee Earnings,” 
Econometrica, 70(1) pp. 91-117. 

 
Weeks 11 (October 2)     Distributional Effects II 

 
• Heckman J.J., L. Lochner and C. Taber (1998) “Tax Policy and Human-Capital 

Formation,” American Economic Review, 88(2) pp.293-297. 
• Lise J., S. Seitz and J. Smith (2004) “Equilibrium policy experiments and the 

evaluation of social programs,” NBER working paper 10283. 
• Todd P.E. and K.I. Wolpin (2006) “Assessing the Impact of a School Subsidy 

Program in Mexico: Using a Social Experiment to Validate a Dynamic 
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Behavioral Model of Child Schooling and Fertility,” The American Economic 
Review, 96(5), pp. 1384-1417. 

• Doiron D. and T. Gorgens (2008) “State dependence in youth labor market 
experiences, and the evaluation of policy interventions,” Journal of 
Econometrics, 145, pp.81-97. 

 
Week 12 (October 9)  Structural modelling  
 

• Keane, M.P. (2010), “Structural vs. atheoretic approaches to econometrics” in 
Journal of Econometrics, 156 pp. 3-20. 

• Heckman J.J. and S. Urzua (2009) ”Comparing IV with structural models: what 
simple IV can and cannot identify” NBER Working paper 14706. 

• Moffitt R. and M. Keane  (1998), “A structural model of multiple program 
participation and labour supply", International Economic Review, 39(3). 

• Keane M. and K. Wolpin (2001), “The Effect of Parental Transfers and 
Borrowing Constraints on Educational Attainment", International Economic 
Review, 42(4) 1051-1103. 

• Blundell R., A. Duncan and C. Meghir (1998), “Estimating Labor Supply 
Responses Using Tax Reforms," Econometrica, 66(4) 827-861. 

• Duncan A. and M. Harris (2002), “Simulating the Behavioural Effects of Welfare 
Reforms among Sole Parents in Australia”, Economic Record, 78, 264-276. 

• Maruyama, S. (2011), “Socially Optimal Subsidies for Entry: The Case of 
Medicare Payments to HMOs” International Economic Review, 52(1) 105-129. 

• Doiron D. and G. Kalb (2005), “Demands for Child Care and Household Labour 
Supply in Australia", The Economic Record, 81(254) 215-236. 

 
 
Week 13 (October 16) Tutorial only  
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