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Course-Specific Information 
 
 
 
The Business School expects that you are familiar with the contents of this 
course outline. You must also be familiar with the School’s Course Outlines 
Policies webpage which contains key information on: 
• Program Learning Goals and Outcomes 
• Academic Integrity and Plagiarism 
• Student Responsibilities and Conduct 
• Special Consideration 
• Student Support and Resources  
 
This webpage can be found on the Business School website: 
https://www.business.unsw.edu.au/degrees-courses/course-outlines/policies  
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COURSE-SPECIFIC INFORMATION 
 
1 STAFF CONTACT DETAILS 
 
Lecturer-in-charge: Ah Boon Sim (Rm: BUS 331, Tel: 9385-5868) 
Email: a.sim@unsw.edu.au 
Lecturer: Jianfeng Shen (Rm: BUS 309, Tel: 9385-4581) 
Email: jianfeng.shen@unsw.edu.au 
Consultation: Online via Discussion Forum or Online Consultation.  See course Moodle 
page for details. 
 
 
2 COURSE DETAILS 

2.1 Teaching Times 
Online lectures start on 4th December 2017.  See course Moodle page for the times 
and other details. 
  

2.2 Units of Credit 
The course is worth 6 units of credit. 

2.3 Summary of Course  
Develops a basic conceptual framework to understand modern investments. Students 
learn to evaluate alternative investment strategies, develop a more complete 
understanding of the risk-return relation, and discuss recent developments in 
investment management. Surveys various financial markets and provides a review of 
the instruments used to allocate capital and manage risk. Topics include measuring 
risk and return, designing portfolios, pricing risk, valuing equities, valuing fixed income 
securities, hedging with derivatives. Students are assessed through a variety of means; 
including quizzes and exams, computer exercises, and case study discussions. 

2.4 Course Aims and Relationship to Other Courses 
This course is the pre-requisite course for many finance courses. It provides the basic 
investment and financial risk management tools that you will need to succeed in our 
advance finance classes.  
 

2.5 Student Learning Outcomes  

The Course Learning Outcomes are what you should be able to DO by the end of this 
course if you participate fully in all learning activities and successfully complete the 
assessment items.  The learning activities for each lecture require that you read and 
understand the textbook, do the end-of-chapter questions and attend the lecture or listen 
to the lecture recordings.  You would interact better with the course materials if you 
complete those activities in a timely manner.  

The Course Learning Outcomes are what you should be able to DO by the end of this 
course if you participate fully in learning activities and successfully complete the 
assessment items.  

mailto:a.sim@unsw.edu.au
mailto:jianfeng.shen@unsw.edu.au
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The Learning Outcomes in this course also help you to achieve some of the overall 
Program Learning Goals and Outcomes for all postgraduate students in the Business 
School. Program Learning Goals are what we want you to BE or HAVE by the time you 
successfully complete your degree (e.g. ‘be an effective team player’). You demonstrate 
this by achieving specific Program Learning Outcomes - what you are able to DO by the 
end of your degree (e.g. ‘participate collaboratively and responsibly in teams’).  

For more information on Program Learning Goals and Outcomes, see the School’s 
Course Outlines Policies webpage available at 
https://www.business.unsw.edu.au/degrees-courses/course-outlines/policies 
The following table shows how your Course Learning Outcomes relate to the overall 
Program Learning Goals and Outcomes, and indicates where these are assessed (they 
may also be developed in tutorials and other activities): 
 
 
The following table shows how your Course Learning Outcomes relate to the overall 
Program Learning Goals and Outcomes, and indicates where these are assessed (they 
may also be developed in tutorials and other activities): 
 

Program Learning Goals 
and Outcomes 

Course Learning Outcomes Course Assessment 
Item 

This course helps you to 
achieve the following 
learning goals for all 
Business postgraduate 
coursework students: 

On successful completion of the 
course, you should be able to: 

This learning 
outcome will be 
assessed in the 
following items: 

1 Knowledge Explain the standard models of asset 
and derivative pricing and their 
underlying assumptions. 

• Final Exam 
• Tests 
 

2 Critical thinking and 
problem solving 

Use the standard models of asset and 
derivative pricing to interpret and 
analyse real problems in investments. 

• Final Exam 
• Tests 
 

3a Written 
communication 

Construct written work which is 
logically presented. 

• Final Exam 
• Ethics Report 
• Tests 
 

3b Oral communication Communicate ideas in a succinct and 
clear manner. 

• Not assessed 
. 

4 Teamwork  Work collaboratively to complete a 
task. 

• Not assessed 
. 

5a. Ethical, social and 
environmental 
responsibility 

Identify and assess ethical 
considerations   in investment 
decisions. 

• Ethics Report 
 

 

5b. Social and cultural 
awareness 

Not specifically addressed in this 
course. 

• Not assessed 
 

 
Upon completion of this course you will have a basic knowledge of portfolio construction, 
equity valuation, fixed income investing, and derivatives pricing. Specifically, you will: 

• Have a working knowledge of the operations of key financial markets  
• Discuss and write about major investment topics  
• Be confident in valuing a range of asset types 
• Develop links between theory and the practice of investment management 

https://www.business.unsw.edu.au/degrees-courses/course-outlines/policies
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3 LEARNING AND TEACHING ACTIVITIES 

3.1 Approach to Learning and Teaching in the Course 
There is a lot of material to cover in this class, but we want to ensure that it will be 
relevant and meaningful to you in class and after you graduate: To help achieve this 
objective we have a number of teaching aims: 

• Create a climate of engagement, dialogue and ongoing feedback regarding the 
content, teaching strategies, learning experiences and outcomes; 

• Cater for a variety of learning preferences and abilities by providing a range of 
learning activities and teaching methods; 

• Develop independent learning skills and create an environment that provides 
guidance as well as encouraging students to extend their learning; 

3.2 Learning Activities and Teaching Strategies 
This course consists of weekly three-hour sessions delivered each week through a 
combination of lecture and discussion.  Students are given continuous feedback about 
their progress throughout the term when they complete various activities online.  There 
are mandatory tasks as well as optional activities that would track your learning.  When 
possible we will bring current research to class. We do this through discussion, referring 
to topical papers and analysing data from current financial markets. We employ several 
strategies, including: continuing to provide a comprehensive range of on-line activities 
and resources so as to encourage independent learning, self-assessment and reflection 
on learning progress; monitoring on-line activities to be aware of student progress as it 
occurs. 
 
4 ASSESSMENT 

4.1 Formal Requirements 
The grade of Unsatisfactory Failure (UF) may apply if the composite mark is between 
46 and 57, inclusive.  To pass this course, you must satisfy the following: 
 

• achieve a composite mark of at least 50; and 
• achieve at least 50% of the maximum mark for the final examination;  

4.2 Assessment Details 
 

 Assessment Task Weighting Length Due Date 
Online Quiz 5% Up to 11 days 15th Dec 2017 12:00 noon 

Ethics Report 5% 1,500 words 15th Jan 2018 12:00 noon 

Online Test 1 10%  45 minutes 8th Jan 2018 18:00-18:45 

Online Test 2 20%  90 minutes 22nd Jan 2018 18:00-19:30 

Final Examination 60% 2 hours Final Exam Period (TBA) 

Total 100%   
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Online Quiz 
The online quiz is available on Wednesday 4th December 2017 at 12:00 noon and it is 
due on Friday 15th December 2017 at 12:00 noon.  You have up to 11 days to complete 
the quiz. Only one attempt is allowed and 20 questions are drawn from a test-bank. Your 
score and feedback on each question would be available shortly after the quiz has 
closed. Details and specific instructions concerning the online quiz are available in the 
Moodle Section “Online Quiz”. 
 
Ethics Report: 
Required:  A written report of 1,500 words 
Essay Due: Monday 15th January 2018 at 12 noon 
Topic: “Ethical Challenges in the Finance Industry: What must you do to prepare 
yourself for those challenges?  Identify and examine some of the major contemporary 
ethical issues/problems in the finance industry and critically analyse some of the main 
ethical challenges that you would face when working in the finance industry.  In your 
report, you must consider what you must do to prepare yourself for those challenges” 
 
You must write in your own words using your own structure for the ethics report. You 
must show your critical understanding of the ethical issues, problems and challenges. 
You must illustrate with your own example(s).    
 
The ethics report must be uploaded to “Ethics Report (Turnitin)”.  Turnitin is used to 
check for originality.  The first submission is the final submission. No changes are 
permitted after submission.  The similarity score of your submitted work must be less 
than 10% and the similarity score must be less than 5% from a single source.  10% of 
the full mark will be deducted for each 1% of similarity score.  Your work will not be 
graded if its similarity score exceeds 10% or its similarity score from a single source 
exceeds 5%.  Details, marking criteria and specific instructions concerning the ethics 
report are available in the Moodle Section “Ethics Report”.   
 
Online Test 1 
The duration of the test is 45 minutes and it would have 12 questions drawn from a test-
bank.  Only one attempt is allowed.  It will be held on Monday 8th Jan 2018 from 6 pm to 
6:45 pm.  A video recording of you taking the test is required.  You are also required to 
explain your answers in a video of at least 10 minutes duration.   
 
It will cover Lectures 1 thru 4.  Details and specific instructions concerning Online Test 1 
are available in the Moodle Section “In-Class Online Tests”. 
 
Online Test 2 
The duration of the test is 90 minutes and it would have 25 questions drawn from a test-
bank.  Only one attempt is allowed.  It will be held on Monday 22nd January 2018 from 6 
pm to 7:30 pm.  A video recording of you taking the test is required. You are also required 
to explain your answers in a video of at least 20 minutes duration. 
 
It will cover Lectures 1 thru 8.  Details and specific instructions concerning Online Test 2 
are available in the Moodle Section “In-Class Online Tests”. 
 
Final Examination 
Date:  Held during the UNSW Exam Period (date to be determined) 
Venue: Check your own myUNSW for the venue 
Duration: Total examination time is 2 hours, plus 10 minutes reading time 
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The final examination will cover the entire course.  It would test materials covered in the 
text, lecture notes, other required lecture and reading materials. The examination is 
closed book and the final exam paper is a confidential exam paper. The final examination 
is not a learning tool and it will not be returned to students. 
 
Except for the multiple-choice questions, full detailed explanation is required for all 
answers.  No formula sheet would be provided and formula sheets are not permitted in 
the final exam. Except for the basic Black-Scholes Call Options Pricing equation, you 
must remember all the equations. 
 
The final examination is conducted in accordance with the UNSW Rules for the Conduct 
of Examinations and it is the student’s responsibility to be familiar with these rules.  For 
more information, please refer to the UNSW examination website: 
https://student.unsw.edu.au/exams  
 
Details and specific instructions concerning the final examination are available in the 
Moodle Section “Final Exam”. 

4.3 Assessment Format 
Ethics Report: It must be written in a report format and and the word length is 1,500 
words.  It must have a cover page with your name and a declaration that it is your own 
work.  The cover page and declaration are not included in the word count and are 
excluded from the similarity score. Certain key words and key phrases (each phrase with 
up to a maximum of 3 words) are also not included in the word count and will generally 
be excluded from the similarity score. Short quotations of up to 20 words are permitted 
from a single source and the total word count of all quotations used must not exceed 40 
words. Your report would still be considered as plagiarized if a sentence or a sequence 
of sentences is edited using slight modifications of the original words. The sources must 
be acknowledged and referenced correctly, using the Harvard Referencing Guide.  Your 
report must have both in-text references and a list of those references used.  
 
You must explain in your own words and you must show your understanding of the key 
terms or concepts for all written answers. Whenever possible, illustrate with your own 
example(s) and/or appropriate graph(s).   

4.4 Assignment Submission Procedure 
The online quiz and online tests are available on Moodle, and all required attachments 
are to be uploaded to Moodle. The ethics report must be uploaded to Turnitin via 
Moodle before its due date. The first submission is the final submission. No changes 
are permitted after submission. 

4.5 Late Submission and Penalties 
There will be no extensions for missed online exercises, online quizzes and online test 
regardless of excuse.  If you miss an exercise, quiz or test, you miss it. Late submission 
will not be assessed.  Anticipate your plans over the next few months and contact your 
instructor if you expect issues with submission.  You may apply for Special Consideration 
if the late submission is due to illness or misadventure. For information on Special 
Consideration please refer to the Business School’s Course Outlines Policies webpage. 

4.6 Protocol for viewing final exam scripts 
The UNSW Business School has set a protocol under which students may view their final 
exam script. Please check the protocol here. 

https://student.unsw.edu.au/exams
https://www.business.unsw.edu.au/degrees-courses/course-outlines/policies
https://www.business.unsw.edu.au/students/resources/student-centre/student-resources/policies-and-guidelines/protocol-for-viewing-final-exam-scripts
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Quality Assurance 
The Business School is actively monitoring student learning and quality of the student 
experience in all its programs. A random selection of completed assessment tasks 
may be used for quality assurance, such as to determine the extent to which program 
learning goals are being achieved. The information is required for accreditation 
purposes, and aggregated findings will be used to inform changes aimed at improving 
the quality of Business School programs. All material used for such processes will be 
treated as confidential. 

 
5 COURSE RESOURCES 
The website for this course is on Moodle at: http://moodle.telt.unsw.edu.au  
5.1 Required textbook 
Investments, by Z. Bodie, A. Kane, and A. Marcus, 10th Ed., McGraw-Hill Irwin, 2014. 
 
5.2 Other useful textbooks and readings 
Essentials of Investments, by Z. Bodie, A. Kane, and A. Marcus, McGraw-Hill Irwin, 
2001. 
 
Security Analysis, by Benjamin Graham and David L. Dodd, McGraw Hill, 1934.  Still 
in print, this is regarded as the bible of value investing.  The only book you need to 
read according to Warren Buffett.    
 
A Random Walk Down Wall Street, by Burton Gordon Malkiel, 7th Ed., W. W. Norton 
& Company, 1999.A classic book that has educated many investors. 
 
Capital Ideas: The Improbable Origins of Modern Wall Street, by Peter L. Bernstein, 
Free Press, 1992.  The development of modern finance theory and how it has changed 
Wall Street. 
 
5.4 Moodle 
 
This course makes extensive use of the Moodle site, which includes the following: 

• Course announcements and general information 
• Lecture notes and lecture recordings 
• Online quizzes 
• Practice Excel spreadsheets 
• A personal log of your use of the website 
• Your assessment results   
• On-line technical support 

 
The Moodle site for this course can be accessed from the Moodle log-in page at: 
http://telt.unsw.edu.au or via MyUNSW at http://my.unsw.edu.au 
 
The following websites are also useful sources: 
 
https://www.business.unsw.edu.au/Students-Site/Documents/Writingareport.pdf  
 
UNSW library: http://subjectguides.library.unsw.edu.au/business/financial  
 

http://moodle.telt.unsw.edu.au/
http://telt.unsw.edu.au/
http://my.unsw.edu.au/
https://www.business.unsw.edu.au/Students-Site/Documents/Writingareport.pdf
http://subjectguides.library.unsw.edu.au/business/financial
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6 COURSE EVALUATION AND DEVELOPMENT 
Each year feedback is sought from students and other stakeholders about the courses 
offered in the School and continual improvements are made based on this feedback. 
UNSW's myExperience survey is one of the ways in which student evaluative feedback 
is gathered. In this course, we will seek your feedback through the end of semester 
myExperience responses. The current assessment structure is based on feedback from 
previous students to ensure the required workload is not too onerous and the lack of 
choice of topics is to minimise confusion for most students. Also, the structure of the 
online tests has been modified after considering student feedback.   
 
7 COURSE SCHEDULE 

Lecture Lecturer Topic Chapter 

1: Dec 5  A Sim Introduction; Basic Probability and Statistics; 
Financial Instruments; Equity Indices; Securities 
Trading 

1,2,3 

2: Dec 7 A Sim Investment Companies; Risk and Return 4, 5 

3: Dec 12 A Sim Risk Aversion and Capital Allocation; Optimal 
Risky Portfolios    

6,7  

4: Dec 14 A Sim Simple Regression Analysis; SCL Estimation; 
Index Models; CAPM 

8, 9  

Teaching Recess: 16th December 2017 – 1st January 2018 

5: Jan 2 A Sim APT and Multifactor Models; Efficient Market 
Hypothesis 

10, 11 

6: Jan 4 A Sim and 
J Shen 

Behavioral Finance and Technical Analysis; 
Empirical Evidence   

12, 13 

Online Test 1: 18:00-18:45 on 8th January 2018 

7: Jan 9 J Shen Multivariate Regression Analysis and Hypothesis 
Testing; Empirical Tests of CAPM; Bond Pricing 
and Yields 

13, 14 

8: Jan 11 J Shen Term Structure of Interest Rates; Managing Bond 
Portfolios 

15,16  

9: Jan 16 J Shen Equity Valuation Models; Options Markets and 
Options Trading Strategies 

18, 20 

10: Jan 18 J Shen Options Pricing; Futures  21, 22 

 Online Test 2: 18:00-19:30 on 22nd January 2018   

11: Jan 23 J Shen Futures and Risk Management  22, 23 

    Study and Exam Periods    
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UNSW key dates for Summer Term: 

Summer Term U1 U1C U1B 

Teaching period 27 Nov 2017 – 2 Feb 2018 4 Dec 2017 – 25 Jan 2018 2 – 25 Jan 2018 

Study period 3 – 8 Feb 2018 27 Jan – 1 Feb 2018 27 Jan – 1 Feb 2018 

Exam period 9 – 12 Feb 2018 2 – 6 Feb 2018 2 – 6 Feb 2018 

 
    
Holidays & Observances:  
Christmas shutdown: 20 Dec 2017 - 1 Jan 2018 
‘Australia Day’ holiday: Friday 26 Jan 2017 

 
 

https://student.unsw.edu.au/calendar
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