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PART A: COURSE-SPECIFIC INFORMATION 

 

1 STAFF CONTACT DETAILS 

Lecturer-in-charge:  Dr Bruce R Arnold 
 
Email:  bruce.arnold@unsw.edu.au 
Do not hesitate to email me with any questions or comments.  If you do so, please put 
as the first item in the subject header ‘FINS5550’.  The second item in the subject 
header should be your student number (e.g., z1234567).  This is an important protocol 
to observe to ensure that your email is not lost or overlooked. 
 
Consultation Times – by appointment 
While I do not have set hours for consultations, if there are any issues which can’t 
be sorted by email or telephone, I am usually able to meet sometime during the 
course of the week, either on campus on in the CBD. 
 

2 COURSE DETAILS 

2.1 Teaching Times and Locations 

Lectures start in Week 1(to Week 12): 
Tuesday evenings 
6:00pm to 9:00 pm 
Colombo Theatre C 

2.2 Units of Credit 

The course is worth 6 units of credit. 
There is no parallel teaching in this course. 

2.3 Summary of Course  

International banking is a highly profitable business — except of course when the 
international banks lose lots of money. The theme which underpins this course is 
how an international bank can operate profitably, while at the same time manage 
its risk consistent with both the appetite of shareholders and the requirements of 
the regulatory system. 
 
While this course does not constitute a course in banking regulation, we 
nonetheless refer extensively to the Basel Capital Accords (which by design apply 
to “internationally active banks") to order our thoughts. In particular, we use 
Basel's catalogue of risk categories to understand precisely how international 
banks use risk to generate value, and how risk sometimes destroys value. We 
also look at the role of international banks in the payment system, and how that 
contributes to bank profits. 

2.4 Course Aims and Relationship to Other Courses 

The major aim of this course is to equip you with the background on and current 
knowledge of international banking. This course constitutes part of the 
International Finance stream of the MCom program, and complements Financial 
Institutions Management—FINS5530 by providing an international perspective on 
banking. 
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2.5 Student Learning Outcomes  

If you successfully complete this course: 

you will understand the basic workings of an international bank; 

you will appreciate the pressures and constraints under which international 
banks operate; and 

you should be able to think original thoughts on issues relating to 
international banking. 

For more information on the Postgraduate Coursework Program Learning Goals and 
Outcomes, see Part B of the course outline. 
 
The following table shows how your Course Learning Outcomes relate to the overall 
Program Learning Goals and Outcomes, and indicates where these are assessed (they 
may also be developed in tutorials and other activities): 
 

Program Learning Goals 
and Outcomes 

Course Learning Outcomes Course Assessment 
Item 

This course helps you to 
achieve the following 
learning goals for all ASB 
postgraduate coursework 
students: 

On successful completion of the course, 
you should be able to: 

This learning outcome 
will be assessed in the 
following items: 

1 Knowledge understand the basic workings of an 
international bank; 

appreciate the pressures and 
constraints under which international 
banks operate; 

 mid-semester and 
final exams 

 weekly 
submissions 
(optional) 

 written 
assignment(s) 

2 Critical thinking and 
problem solving 

think original thoughts on issues relating 
to international banking; 

 written 
assignment(s) 

3a Written 
communication 

construct written work which is logically 
and professionally presented; 

 mid-semester and 
final exams 

 weekly 
submissions 
(optional) 

 written 
assignment(s) 

3b Oral communication [not addressed by this course] not assessed 

4 Teamwork  [not addressed by this course] not assessed 

5a. Ethical, 
environmental and 
sustainability 
responsibility 

[not addressed by this course] not assessed 

5b. Social and cultural 
awareness 

identify and assess societal tradeoffs in 
the banking system. 

 written 
assignment(s) 
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3 LEARNING AND TEACHING ACTIVITIES 

3.1 Approach to Learning and Teaching in the Course 

I want to tell you the story of international banking — a story with characters and 
personalities and landscapes and a plot that will continue to unfold even over the 
course of this upcoming semester. 
 
By the end of the semester, I want you to be able to tell the story in your own words, 
with your own views on who is a good guy or a bad guy and how and why something 
happened.  I want you to be interested enough in this story that you open the papers 
every morning and look to see what has happened.  I want you to be excited enough 
about understanding the story of international banking that you will want to tell it to your 
parents, or to your mates. 
 
The only way you can tell this story is to make it your own.  Construct your own 
narrative, don’t just repeat mine. 

3.2 Learning Activities and Teaching Strategies 

The role of the lecturer is to provide structure as you construct your own understanding 
of the course material. Your role as a student is to use that as a foundation on which to 
build your own detailed analysis of the subject matter. 
 
Before each lecture, very little is expected of you in terms of preparation. Shortly before 
each lecture, summary slides will be posted on Blackboard.  Print them out, and then in 
class you won’t have to rush madly to write down everything that is on the screen. 
 
The purpose of each lecture is to introduce each topic — NOT to download into your 
brain an exhaustive knowledge of the topic. Accordingly, you should spend the lecture 
time listening, thinking, and perhaps jotting down a few notes. (That’s why the slides 
will be made available before class, to help you listen.) 
 
Shortly after each lecture, a summary recap of the lecture will be posted on 
Blackboard. The summary will make sure you understand what was presented in class, 
but it’s really just a framework. The summary will include links to various source 
materials, and will pose questions. Check out the links. Answer the questions. But most 
of all, pull together what I said and what you’ve read into a coherent narrative — a 
mashup, this being the 21st century and all. (This is kind of why the slides aren’t 
intended to be comprehensive. There is no reason to spoon-feed you “the” answer 
when you can look it up yourself.) Then you can relax until the next lecture. 
 
Think of it this way: The lecture marks the end of my job in respect of a given topic, and 
the beginning of yours. 
 

4 ASSESSMENT 

4.1 Formal Requirements 

To earn a credit for this course, you must demonstrate a fundamental knowledge of 
international banking.  Earning fifty marks is the way you demonstrate that knowledge. 
 
A total of 75 marks can be earned through the mid-semester (25 marks) and final 
examinations (50 marks).  A written assignment accounts for the remaining 25 marks. 
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Last semester, the highest-scoring test-taker earned 66 marks of the 75 on offer.  
Several class members scored in the low 20s, yet still managed to pass the course.  
How is this possible? 
 
Not everyone does well on exams.  Some people get really nervous; others might not 
understand the way I ask questions.  But doing poorly on exams is not the same as not 
knowing international banking.  So there are other ways in which students can 
demonstrate their knowledge, and earn marks for doing so. 
 
As noted above, when I give a lecture and post a summary recap on a given topic, my 
job is over and your job begins.  You are expected to draw up your own recap — tell 
the story in your words, and therefore make the story your own.  If you choose to 
submit your recap, you can earn up to an additional 10 marks towards a passing grade.  
(Formally, this constitutes ‘class participation’.  While that term is usually associated 
with talking in class, your submission will be in the form of a post which can be viewed 
by all members of the class.) 
 
Failure is avoidable. 

4.2 Assessment Details 

 

Assessment Marks Details Key date 

Mid-semester 
exam 

25 In class, closed book, 40-50 
short-answer questions 

Week 6, 8 April 

Written 
assignment 

25 See below end of Week 13, 6 
June 

Final exam 50 Centrally managed, closed book, 
50-60 short-answer questions 

University exam 
period 

Class 
participation 

15 Recaps to be posted on Moodle weekly 

Total 110 See below  

 
The mid-semester and final exams are comprised of short answer questions.  The 
purpose of the questions are to test your knowledge of international banking, but NOT 
your spelling or grammar.  (That said, good spelling and good grammar make it easier 
to demonstrate your knowledge.)  Some of the answers can be as short as a few 
words; some of the questions might require a paragraph. 
 
You may have noticed that the total marks available exceed 100.  A certain amount of 
scaling takes place to convert the raw marks to the marks awarded at the end of the 
semester.  The key consideration is that the grades of ‘Pass’ and ‘Credit’ can be 
earned by demonstrating, respectively, adequate knowledge of international banking or 
good knowledge of international banking.  The grades of ‘Distinction’ and ‘High 
Distinction’ can be earned only by submitting work that merits distinction.  The scaling 
is based on this consideration. 
 
The principal means of attaining distinction is through the written assignment.  You may 
select your own topic, as long as the topic relates to international banking.  (You do not 
need permission to write on a given topic, but I am happy to share my opinion of any 
topic you might be considering.)  Broad topics (e.g., banking in China, the Global 
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Financial Crisis, etc.) are not recommended unless they focus on one particular aspect 
of the broad topic (e.g., shadow banking in China, the role of synthetic CDOs in the 
GFC).  There is no page or word limit, but in the past the truly exceptional papers run 
roughly 3,000 to 4,000 words.  The key attribute of a successful paper is that it is 
interesting to the reader (i.e., me).  Based on my experience, it is difficult for a paper to 
be interesting to the reader unless it is also interesting to the author.  So pick a topic 
that you find stimulating. 
 
While every student is encouraged to pursue distinction, some students may determine 
and/or choose that distinction isn’t the objective.  A student with pressing work 
commitments might decide that the time required to earn distinction is not a priority.  A 
student struggling with the language might simply want to pass the course.  For these 
students, there is an alternative approach to the written assignment:  Use the paper to 
demonstrate understanding of the subject matter.  It is unlikely that this will be an 
exceptional paper, but it will earn marks towards a passing grade.  Again, there is no 
page or word limit, but it’s hard to do more than scratch the surface of a topic in fewer 
than 2,000 words. 
 
While one written assignment is required of every student, there is no reason to limit 
oneself to one paper.  If there is a second topic which interests you, go for it.  If you 
REALLY want to make sure that you earn enough marks to pass the course, write two 
papers. 
 
Finally, class participation points are awarded both for submitting recaps, and for 
reading and evaluating the recaps of fellow students. 
 
Note that the final due date for the paper (and for the last of the recaps) is the last day 
of Week 13.  This ensures that your reading period is reserved for studying for the final 
exam.  I will grant extensions in some circumstances. 

4.3 Quality Assurance 

The ASB is actively monitoring student learning and quality of the student experience in 
all its programs. A random selection of completed assessment tasks may be used for 
quality assurance, such as to determine the extent to which program learning goals are 
being achieved. The information is required for accreditation purposes, and aggregated 
findings will be used to inform changes aimed at improving the quality of ASB 
programs. All material used for such processes will be treated as confidential. 
 

5 COURSE RESOURCES 

This course was first developed when none of the commonly used banking textbooks 
had been revised to reflect the events that occurred leading to the GFC, nor the 
lessons learned from the GFC.  In order to save students the cost of purchasing 
textbooks that were fatally out of date, the course is based on publicly available 
documents, notably the publications of the Basel Committee on Banking Supervision.  
Many of these resources will be posted on Moodle. 
 

6 COURSE EVALUATION AND DEVELOPMENT 

I regularly seek feedback on course administration and content during lectures.  Formal 
feedback is received through UNSW's Course and Teaching Evaluation and 
Improvement (CATEI) Process, and you will be asked to participate at the end of the 
semester. 
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There are two recurring motifs in the feedback I have received over the past several 
semesters.  Many of my past students have remarked that they have never taken a 
course quite like this one.  First, students effectively have to write their own textbooks 
in the form of these weekly recaps.  Second, the Moodle page has links to literally 
thousands of pages of reading — more than any one student can read.  Third, we 
touch on a wide range of topics over the course of the lectures.  So think of this course 
like an enormous all-you-can-eat buffet.  You can’t possible consume everything, but 
there are some dishes you can’t go by.  Some students find this a fascinating 
opportunity.  Other students panic.  Don’t panic. 
 
The second motif stems from the absence of a textbook noted above.  Because there 
is not an assigned chapter to read before each lecture, because there aren’t problem 
sets at the end of each topic, some students believe that this course lacks ’structure’.  I 
respectfully disagree.  I believe that the lecture/recap approach both establishes a 
framework for learning the material, and requires a certain amount of discipline on the 
part of the student.  To me, that’s EXACTLY what structure does. 
 
That said, I am continuously trying to improve this course, and any suggestions 
students make will be gratefully welcomed. 
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7 COURSE SCHEDULE 

 

Week Lecture Topic Notes 

W01 04 March L01.  Introduction to International Banking Recap 01 due W2 

W02 11 March L02.  Banking Regulation and the Importance of Capital 
R02 due W3 
R01 reviews due W3 

W03 18 March L03.  Basel III:  More and Better Capital 
R03 due W4 
R02 reviews due W4 

W04 25 March L04.  Interest-Rate Essentials 
R04 due W5 
R03 reviews due W5 

W05 01 April L05.  Liquidity Returns:  The Basel III Liquidity Initiative 
R05 due W7 
R04 reviews due W6 

W06 08 April Mid-semester exam 
 
 

Mid-Semester break: 18 April – 27 April 

W07 22 April L06.  The Payment System 
R06 due W8 
R05 reviews due W8 

W08 29 April L07.  Managing Credit Risk 
R07 due W9 
R06 reviews due W9 

W09 06 May L08.  Managing Market Risk 
R08 due W10 
R07 reviews due 
W10 

W10 13 May L09.  Operational Risk in the 2010s 
R09 due W11 
R08 reviews due 
W11 

W11 20 May L10A.  Securitisation … 
R09 reviews due 
W12 

W12 27 May L10B.  … and its Evil Twin, Securitisation; or The GFC R10 due W13 

 


