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Course-Specific Information 
 
The Business School expects that you are familiar with the contents of this 
course outline. You must also be familiar with the School’s Course Outlines 
Policies webpage which contains key information on: 
• Program Learning Goals and Outcomes 
• Academic Integrity and Plagiarism 
• Student Responsibilities and Conduct 
• Special Consideration 
• Student Support and Resources  
 
This webpage can be found on the Business School website: 
https://www.business.unsw.edu.au/degrees-courses/course-outlines/policies  
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COURSE-SPECIFIC INFORMATION 
 
1 STAFF CONTACT DETAILS 
Lecturer-in-charge: Dr. Le Zhang 
Room BUS 353 
Phone No: 9385 4403 
Email: le.zhang@unsw.edu.au 
Consultation Times – By appointment 
 
2 COURSE DETAILS 

2.1 Teaching Times and Locations 
Lectures start in Week 1(to Week 13): The Time and Location are: 
Thursday’s 14:00 to 17:00 (Tyree Energy Technology LG05)  
Thursday’s 18:00 to 21:00 (Law Theatre G23) 
Friday’s 13:00 to 16:00 (Michael Hintze Theatre) 

2.2 Units of Credit 
The course is worth 6 units of credit. 

2.3 Summary of Course  
This course is an advanced course in the management of financial service firms and 
the development of risk management systems. It will deal with advanced methods of 
measuring financial risk within financial institutions such as Value-at-Risk.  
 
Various types of risks that can potentially arise in the operation of financial firms will be 
discussed in detail and examples will provide historical and practical context. Given the 
events of recent years and the active debate about banking regulation, some emphasis 
will be put on current events, practical limitations and conflicts of interest that arise 
within financial markets and within the firm, which may hamper effective risk 
management and regulation.  
 

2.4 Course Aims and Relationship to Other Courses 
This course aims to give an overview of the risks faced by financial institutions and how 
they can be managed. The course is linked with other courses that deal with financial 
management issues in more depth such as the courses on fixed interest and derivative 
management.  

2.5 Student Learning Outcomes  

The Course Learning Outcomes are what you should be able to DO by the end of this 
course if you participate fully in learning activities and successfully complete the 
assessment items.  

The Learning Outcomes in this course also help you to achieve some of the overall 
Program Learning Goals and Outcomes for all postgraduate coursework students in the 
Business School. Program Learning Goals are what we want you to BE or HAVE by the 
time you successfully complete your degree (e.g. ‘be an effective team player’). You 
demonstrate this by achieving specific Program Learning Outcomes - what you are able 
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to DO by the end of your degree (e.g. ‘participate collaboratively and responsibly in 
teams’).  

For more information on Program Learning Goals and Outcomes, see the School’s 
Course Outlines Policies webpage available at 
https://www.business.unsw.edu.au/degrees-courses/course-outlines/policies 
The following table shows how your Course Learning Outcomes relate to the overall 
Program Learning Goals and Outcomes, and indicates where these are assessed (they 
may also be developed in tutorials and other activities): 
 

Program Learning 
Goals and Outcomes 

Course Learning Outcomes Course Assessment 
Item 

This course helps you to 
achieve the following 
learning goals for all 
Business postgraduate 
coursework students: 

On successful completion of the 
course, you should be able to: 

This learning outcome 
will be assessed in the 
following items: 

1 Knowledge • Understand the complexity of 
risk management issues facing 
financial institutions. 
 

• Identify and manage various 
types of risks arising within the 
financial institution  

 
 

• Midterm exam 
• Final exam 
• Group assignment 
• Practice question 

2 Critical thinking 
and problem 
solving 

• Weigh critically the pros and cons 
of various risk management 
techniques  

• In particular understand the 
practical limitations of any RM 
framework or model  

• Argue for or against certain kinds 
of financial regulation  

• Apply methods learned in this 
class to a variety of situations 
arising at financial institutions.  

 

• Midterm exam 
• Final exam 
• Group assignment 

Practice question  

3a Written 
communication 

Construct written work which is 
logically and professionally presented. 

• Group assignment 

3b Oral 
communication 

Communicate ideas in a succinct and 
clear manner. 

• Part of tutorial 
participation mark 
but not separately 
assessed. 

4 Teamwork  Work collaboratively to complete a 
task. 

Not specifically 
assessed. 

5a.   Ethical, 
environmental 
and sustainability 
responsibility 

 Not specifically 
assessed.  

https://www.business.unsw.edu.au/degrees-courses/course-outlines/policies


3 

business.unsw.edu.au  
 
CRICOS Code 00098G 

5b. Social and 
cultural 
awareness 

• Identify the social implication of 
risk management practise. 

• Final exam 

 
 
3 LEARNING AND TEACHING ACTIVITIES 

3.1 Approach to Learning and Teaching in the Course 
This course will be taught with a combination of lectures, additional reading materials, 
class discussions and group work. It is expected that students will have a general 
interest in the area and will seek more specialised skills to apply the knowledge. The 
textbook provides a useful background to the topics and will be explored and discussed 
in class. A group assignment will allow for the application of the concepts learned in 
class to practice. 

 

3.2 Learning Activities and Teaching Strategies 
The primary sources for teaching material in this subject are the textbook and the 
lecture notes. The lecture notes and other important announcements will be available 
at the course website.  
 
Whenever possible, I will split sessions into 2 parts, with the first being more focused 
on introducing new concepts and the second being more practical. The latter may 
involve basic statistical concepts, in-class problem-solving, individually or in groups, 
numerical solution of problems in Excel, case studies as well as in-class discussions of 
current events. Additional problems from the text book will be recommended for 
practice.  
 
The group assignment will allow students to apply the skills taught in class in more 
depth in real world risk management settings and demand analytical thinking, problem 
solving as well as the ability to critically assess existing practices in financial firms 
today.  
 
Students are encouraged to read the topics before attending the lectures. It will be 
difficult to grasp all the underlying principles without preparation.  
 
Finally, it should be realized that attendance in class lectures is important. If you miss a 
lecture, it is your responsibility to prepare the topic yourself. You cannot use the 
consultation time to have a private tuition for the missed lecture.  
 
4 ASSESSMENT 

4.1 Formal Requirements 
In order to pass this course, you must: 

• achieve a composite mark of at least 50; and 
• make a satisfactory attempt at all assessment tasks (see below). 

4.2 Assessment Details 
Assessment Dates Weighting (%) 
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Group presentation/discussion Ongoing 20 

Mid-session exam Week 6 30 

Final exam Week 13 20 

Group project Given in Week 8. 
Due in Week 12. 

30 

Total  100 

 

4.3 Assessment Format 
This lecture includes 30-minutes to one-hour in-class tutorial session every week. 
Tutorial session facilitates small group discussion of course materials and permit 
ongoing assessment of students’ effort and achievement of learning outcomes. 
Lecturers will assess student performance in tutorial session of each lecture by active 
participation (including questions) and contribution to the learning perspective and 
interest of fellow students in the subject.  
 
Mid-Session Exam and Final Exam: The two examinations focus on evaluating students’ 
understanding of the main concepts covered in class with a special focus on the learning 
outcomes. Both examinations may consist of multiple choice, short-essay and problem 
solving questions that tests students’ knowledge of relevant theories and methodologies 
related to Risk Management in Financial Institution, as well as application of these 
theories in real-world settings. The exams will be designed to focus on and highlight both 
the concepts covered and the computations required in applying these concepts. Mid-
Session Exam is an in-class exam and you can only sit in the class that you have 
registered for. Final Exam is centrally managed during the university exam period. The 
final exam is not comprehensive and covers the lectures after the mid-session exam. 
For both exams, you can bring a calculator (UNSW approved) to the exam. Technical 
formula and statistical tables will be provided, if necessary. All answers must be written 
in ink. Except where they are required, pencils may be used only for drawing, sketching 
or graphical work. You will be required to answer ALL questions.  
 
Group Project: Working in groups, students will be asked to write and present a report 
addressing the issues from a real world case. You will be given the case material 
together with reading materials closely related to the case. Groups should perform 
analysis for the case and prepare a write-up of their recommendations in a structured 
format. The exact format, content and expectations will be announced in due course. 

4.4 Assignment Submission Procedure 
Information on group project submission procedure will be posted on the course 
webpage under ‘group project details’. 

4.5 Late Submission and Penalties 
Penalties for late submission of the group project will be posted on the course webpage 
under ‘group project details’. 
 
Quality Assurance 
The Business School is actively monitoring student learning and quality of the student 
experience in all its programs. A random selection of completed assessment tasks 
may be used for quality assurance, such as to determine the extent to which program 
learning goals are being achieved. The information is required for accreditation 
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purposes, and aggregated findings will be used to inform changes aimed at improving 
the quality of Business School programs. All material used for such processes will be 
treated as confidential. 

 
5 COURSE RESOURCES 
Course Text:  
"Risk Management and Financial Institutions" By John C. Hull, Wiley Finance, 4th ED 
 
Notes, case materials and practise questions will also be provided.  
 
Important information: my lectures and course materials, including power point 
presentations, tests, outlines, and similar materials, are protected by copyright. I 
am the exclusive owner of copyright in those materials I create. You may take 
notes and make copies of course materials for your own use. You may not and 
may not allow others to reproduce or distribute lecture notes and course materials 
publicly whether or not a fee is charged without my express written consent. 
 

6 COURSE EVALUATION AND DEVELOPMENT 
Each year feedback is sought from students and other stakeholders about the courses 
offered in the School and continual improvements are made based on this feedback. 
UNSW's Course and Teaching Evaluation and Improvement (CATEI) Process is one of 
the ways in which student evaluative feedback is gathered. In this course, we will seek 
your feedback through the end of semester. Feedback from previous students indicated 
that they would like to see more material related to the application in real business world. 
As a result of this feedback, multiple business cases are included in the teaching.  
 

7 COURSE SCHEDULE 
LECTURE SCHEDULE 

Week Topic Reference 
Week 1 
24 July I. Risk management introduction Ch. 1, 10 

Week 2 
31 July 

I. Financial Institutions 
II. Correlations and risk measures 

Ch. 2, 3, 4, 
11 

Week 3 
7 August 

                 I. Trading in Financial Market 
                II. Managing Trading Risk 

Ch. 
5, 8 

Week 4 
14 August                   I. Value at Risk (VaR) Ch. 

12 

Week 5 
21 August 

I. Market risk VaR 
                 II. VaR simulation  Ch. 14 

Week 6 
28 August                   Mid-session exam  

Week 7 
4 Sep 

I. Credit risk 
                 II. The credit crises of 2007. 

Ch. 18, 19, 
20, 21 

Week 8 
11 Sep                   I. Operational risk and stress testing Ch. 22, 23 
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                II. Case study: The Barings Collapse (IMD 001 
v. 11.12.2002) 

Week 9 
18 Sep 

I. Liquidity risk 
                II. Group case study: LTCM (HBS 9-200-007) Ch. 24 

Mid-semester break: 23 September – 2 October inclusive (2 Oct = Labour Day Public 
Holiday) 

Week 10 
3 October 

I. Asset Liability Management 
II. Case study: Union Carbide Corp (HBS 9-

294-057) 
III. Economic risk and RAROC 
IV. Case study: Wellfleet Bank (HBS 9-109-071) 

V. Bank regulation 

Ch. 15, 16, 
24, Notes 

Week 11 
9 October 

NO Lecturer  

Week 12 
16 October 

I. Group project Presentation  
II. Discussion 

      III. Course review 
Notes 

Week 13 
23 October Final exam  

*This syllabus is tentative and subject to change 
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