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PART A. COURSE SPECIFIC INFORMATION 
 
Note: This course outline needs to be read in conjunction with Part B, which contains 
essential information on key policies, student responsibilities, special consideration and 
student resources. 
 
1. STAFF CONTACT DETAILS 
 
The course is taught by James Bartle (lecturer-in-charge) and Henry Yip.  
 
James Bartle is available for consultation on Tuesday 12 noon to 1pm and Wednesday from 12 
noon to 1 pm during teaching weeks by phone on 93855870, email at h.yip@unsw.edu.au, 
online via the discussion forums in Blackboard, and preferably face to face in his office.  
 
Henry Yip is available for consultation on Wednesday from 12 noon to 2 pm during teaching 
weeks by phone on 93856287, email at j.bartle@unsw.edu.au, online via the discussion 
forums in Blackboard, and preferably face to face in his office.  
 
For face to face consultation, go to Level 3, West Lobby, ASB Building and use the intercom to 
call the staff’s extension, 56287 for James and 55870 for Henry.  
 
Tutor contact details will be posted on Blackboard in due course. 
 
2. COURSE DETAILS 
 
2.1. Teaching Times and Locations 
There are three streams of weekly 2-hour lecture: 

 Day  Time   Location 
 Tue  14:00 - 16:00  Science Th.  
 Tue  18:00 - 20:00  Law Th G04 
 Thu  14:00 - 16:00  Science Th 

 
 
2.2. Units of Credit 
This course is allocated 6 units of credit. 
 
2.3. Summary of Course  
Investment theories are introduced with an equal emphasis on theory and practice. The 
Markowitz model, capital asset pricing model, and single index model are studied and 
applied to design portfolios, price and manage risks, evaluate performance, identify 
mispriced assets, and estimate asset betas. The pricing of stocks, bonds, and options; 
the duration concept; and the strategic use of options for hedging and investment are 
also studied. Spreadsheet applications to securities pricing and investment theories are 
introduced to put theories into practice. 
 
2.4. Course Aims and Relationship to Other Courses 
Diversification is a key element in portfolio design to ride the volatility of the market and 
build wealth over the long term. This course will show you how diversification can help 
reduce risk. We’ll study and apply the Markowitz portfolio theory, capital asset pricing 
model, single index model, and efficient market hypothesis to design portfolios, to 
identify under- and over-valued securities, to measure, price and manage risks, and to 
evaluate investment performance. We’ll discuss the pricing of bonds and stock options. 
You’ll learn how to manage a bond portfolio and formulate option trading strategies to 
improve investment performance.  

mailto:h.yip@unsw.edu.au
mailto:j.bartle@unsw.edu.au
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Portfolio Management is one of the four core courses in finance.  This course extends 
and applies knowledge in financial mathematics acquired from FINS1613 and/or 
ECON1202 to price stocks, bonds and stock options; portfolio theory from FINS1613 to 
rank and select portfolios; linear programming and calculus from ECON1202 to locate 
optimal portfolios; frequency distribution, measures of central tendency, mean and 
dispersion, normal distribution, point estimation of population parameters and 
confidence intervals from ECON1203 to understand investment risk, expected return 
and the Black-Scholes option pricing model; hypothesis testing, t-distribution, and 
bivariate regression from ECON1203 to study the single index model; and spreadsheet 
computer programs from ECON1202 to gain hands-on experience in spreadsheet 
applications developed for the tutorial program.   
 
This course also covers the assumed knowledge required by finance courses in funds 
management including FINS3640 and FINS3641; real estate finance including 
FINS3633; risk management including FINS3631, FINS3635 and FINS3636; and the 
honours program including FINS3775.  
 
 
2.5. Student Learning Outcomes 
By the end of the course, you should be able to 

1. Apply the empirical findings on the efficient market hypothesis to design 
investment strategies; 

2. Apply the portfolio theory to rank and select portfolios; the capital asset pricing 
model to measure and price risk, and explain the popularity of index funds; the 
single index model to test market efficiency, separate market risk from firm-
specific risk, and identify mispriced securities; the theories of the term structure 
and the duration concept to explain the choice of bonds; 

3. Compute the prices of Commonwealth government bonds; 
4. Derive the relationship between risk and expected return; 
5. Evaluate and compare the performances of managed funds; 
6. Identify arbitrage opportunities and outline the trading to simultaneously earn a 

risk-free profit and restore equilibrium; 
7. Design option strategies to achieve a unique risk return profile;  
8. Use Excel to solve problems proficiently and creatively; 
9. Demonstrate your communication, teamwork and leadership skills through class 

discussions and assignments 

ASB Graduate Attributes 
This course contributes to your development of the following Australian School of Business 
Graduate Attributes, which are the qualities, skills and understandings we want you to have by 
the completion of your degree.  

Course Learning Outcomes ASB Graduate Attributes 
1 - 8  1 Critical thinking and problem solving 

9 2 Communication 

9 3 Teamwork and leadership 

1, 9 4 Social, ethical and global perspectives 

1 – 8 5 In-depth engagement with relevant disciplinary knowledge 
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1 – 9 6 Professional skills 

More information on the ASB Graduate Attributes and how they align with the UNSW Graduate 
Attributes (2010) is available on the ASB website (Learning and Teaching >Graduate 
Attributes). 

 
3. LEARNING AND TEACHING ACTIVITIES 
 
3.1. Approach to Learning and Teaching in the Course 
The philosophy underpinning this course is best summarised by the following list of guidelines 
extracted from Guidelines on Learning that inform teaching at UNSW: 

http://www.guidelinesonlearning.unsw.edu.au/guideline16.cfm. 
1. Effective learning is supported when students are actively engaged in the learning process. 
6. Students become more engaged in the learning process if they can see the relevance of their 
studies to professional, disciplinary and/or personal contexts. 
10. Clearly articulated expectations, goals, learning outcomes, and course requirements 
increase student motivation and improve learning. 
15. Effective learning is facilitated by assessment practices and other student learning activities 
that are designed to support the achievement of desired learning outcomes. 
16. Meaningful and timely feedback to students improves learning. 
 
We believe that a disciplined approach to learning is important for effective learning. Students 
should engage in the learning process through regular class attendance, active class 
participation, timely preparation for and revision of class activities, and regular staff or peer 
consultation to resolve any learning issues. 
 
We also believe that a well organised and structured course is important for effective learning 
and teaching. We’ll use real life examples and research findings in lectures to demonstrate the 
relevance of the subject to the finance profession. Last but not least, we will provide students 
with a variety of questions to practise knowledge and learn from their mistakes.  
 
3.2. Learning Activities and Teaching Strategies 
In lectures, we introduce you to investment theories and asset pricing models. We will support 
the discussion with numerical and practical examples.  
 
To gain a deeper understanding of the materials taught, you need to revise each lecture soon 
afterwards by studying not just the lecture slides, but also the notes that you wrote in class and 
the prescribed readings. You also need to do the tutorial questions before the tutorial class. 
We use tutorial questions to engage student learning, encourage critical thinking and problem 
solving, promote intellectual discussion and feedback, and prepare students for the assignment 
and examinations.  
 
When you attempt the tutorial questions, you should show workings to support the answers for 
numerical questions and gather your thoughts and arguments for concept questions. You 
should treat each and every question seriously as if it is an exam question. Don’t forget to bring 
the homework to class for discussion, presentation and feedback. 
 
Besides the conventional tutorial questions, we use the following optional learning activities for 
private study and self-assessment:  
• a web-based adaptive eLearning tutorial to guide students learn and practise bond 

pricing. 
• on-line multiple-choice questions to encourage students to revise lessons, practise 

knowledge and self-evaluate understanding. 
• supplementary exercise to give students a variety of questions to practise beyond the 

questions prescribed for the tutorials. 

http://www.asb.unsw.edu.au/learningandteaching/aboutlearningandteaching/graduateattributes/Pages/default.aspx
http://www.asb.unsw.edu.au/learningandteaching/aboutlearningandteaching/graduateattributes/Pages/default.aspx
http://www.guidelinesonlearning.unsw.edu.au/guideline16.cfm
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You should seek help early if you encounter any learning difficulties. In additional to the face to 
face mode of consultation, we will open a discussion forum for students to post questions, 
seek peer assistance and engage in intellectual discussions. By sharing the questions and 
responses, the discussion forum should benefit the whole class and is the preferred mode of 
distant communication to email. 
 
Learning will not be complete without feedback. We will  
• discuss the prescribed exercises formally in tutorials and post the solutions on Blackboard 

every Friday week after the tutorial classes are completed.  
• monitor and participate in the discussion forum during consultation times. 
• grade the coursework within 10 working days of the administration date for students to 

gauge their performance.  
For the adaptive eLearning tutorial and online multiple-choice questions, you will receive 
feedback on-the-spot as you work. For the supplementary exercise, solutions can be found in 
the last few pages of the textbook for questions that are sourced from Yip and in a separate 
solutions manual (refer to Section 6 for full title of the solutions manual) for questions sourced 
from Bodie, Kane and Marcus. 
 
4. ASSESSMENT 
 
4.1. Formal Requirements 
In order to pass this course, you must: 

 achieve a composite mark of at least 50; and 
 make a satisfactory attempt at all assessment tasks (see below). 

 
4.2. Assessment Details 

Assessment 
Task Weight 

Learning 
Outcomes 
assessed 

ASB 
Graduate 
Attributes 
assessed 

Length Due / Administration Date and time 

Tutorial 5 1 to 4 1 to 6 1 hr. Ongoing 

Quiz 5 1 to 4 1 to 6 15 mins. Week 4 tutorial 

Mid-session exam 20 1 to 4 1, 2, 4 – 6 2 hrs. 16:00-18:00, Tue, 23 August, Week  6  

Assignment  10 1 to 4 1 to 6 n/a 9 am, Mon, 29 Aug, Week 7 

Final exam 60 1 to 4 1, 2, 4 – 6 3 hrs. Refer to MyUNSW 

 
Quiz - In week 4, a quiz will be held in tutorials as soon as the roll call is completed. Students 
who arrive within the first 10 minutes of the quiz may take the quiz. However, the tutor will not 
provide any compensation for the lost time. Students who are absent and suffering from a 
serious illness may contact James Bartle either by UNSW z-mail, phone or in person, and 
provide supporting documentation within 36 hours of the tutorial to request for a supplementary 
quiz. We reserve the right to grant or deny supplementary quiz. Students who are granted 
supplementary assessment will be contacted via UNSW z-mail. The supplementary quiz will be 
held during the stuvac period. 
  
No marks will be awarded to students who are late for more than 10 minutes, students who are 
absent for any reason other than suffering from a serious illness, and students who do not take 
the quiz in the enrolled tutorial. 
 
The quiz tests knowledge of bond pricing acquired from the 1st lecture. (In the event of time 
shortage, we will cover any outstanding materials on bond pricing in the 2nd lecture). Specifically, 
we will test your understanding of the pricing of Commonwealth government bonds.  
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Tutorial - Students must go to their enrolled class (as per MyUNSW) for attendance keeping. 
Students are expected to be prepared and may demonstrate this quality by participating 
actively in tutorial discussion and having their work available for inspection/collection upon 
request by the tutor. Students are also expected be respectful and courteous and may 
demonstrate this quality by arriving on time, paying attention, and staying for the entire duration 
of the tutorial.  
 
There are 10 (assessable) plus 1 (revision) tutorials all together. We understand that from time 
to time, students may miss a class due to sickness and/or other reasons. The 80% University 
ruling on attendance applies to the tutorial component and has taken this misfortune or 
unforeseen circumstance (that prevents students from attending classes) into account. The 
ruling means that  
i) students are expected to attend a minimum of 8 out of the 10 assessable tutorials  
ii) it is not acceptable to be absent for more than 2 assessable tutorials in which case students 

will be deemed to have made an unsatisfactory attempt at the tutorial component. 
 
We have zero tolerance to unruly and disruptive behaviour. The tutor will not award any tutorial 
mark to unruly and disruptive students.  
 

Mid-Session Exam – On Tuesday, 23 August in week 6, a mid-session exam will be held 
from 18:00 to 20:00. The test will cover lecture materials taught in week 1 to week 4. The paper 
may contain multiple-choice, numerical and short-answer questions to test knowledge and 
understanding of the subject.  
 
You must observe the exam rules and regulations set by the University. You may use UNSW 
approved calculators only. The supervisor reserves the right to remove any non-approved 
calculator for the duration of the examination and does not carry spare calculators for student 
use. The University will not accept this handicap, i.e., no calculator, as ground for special 
consideration. You must also present your UNSW student ID to the supervisor to record your 
attendance. 
 
We will inform students of the seating arrangement and exam venue in due course. If you are 
unable to take the mid-session exam due to a timetable clash, email the lecturer-in-charge and 
attach a soft copy of your timetable obtained from MyUNSW. We will inform students with a 
timetable clash of the alternative arrangement in due course. Excuses other than a timetable 
clash will not be accepted for applying for an alternative exam arrangement. 
 
Assignment – The purpose of the assignment is to encourage teamwork, peer support and 
application of knowledge. The assignment will be posted on Blackboard in due course.  
 
Students may attempt the assignment either individually or preferably as a team of no more 
than two students to share and discuss the work together. The onus is on you to form a working 
team and to share the work fairly among yourselves. The University will not accept dysfunctional 
team or inability to find a team as ground for special consideration. 
 
Regarding submission, each student team (comprising one to two students) must submit 
• a soft copy via Turnitin on or before 9 am, Monday, 29 August in week 7, 
• a hard copy in week 7 during tutorial classes  
One submission per student team suffices. 
 
Ample of time has been allowed for the assignment task. Soft copy submission after 9 am, 
Monday, 29 August is considered late. Late submission will carry a penalty of 2 full marks (i.e., 
not on a pro-rata basis) per calendar day. Students who submit the assignment via Turnitin after 
9 am, Friday, 2 September will not receive any mark for the assignment and will be deemed to 
have made an unsatisfactory attempt at the assignment component.  
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It is important that the soft copy version is final. Student team who submits a hard copy that is 
different from the soft copy will receive a penalty of 5 full marks.  
 
Final Exam - The final exam is based on lecture materials taught from week 5 to week 12. The 
paper may contain multiple-choice, numerical and short-answer questions to test knowledge 
and understanding of the subject. The Exam Unit determines the exam date and venue.  
 
You must observe the exam rules and regulations set by the University. You should refer to 
MyUNSW for exam time, location, rules and regulations. You may use UNSW approved 
calculators only. The supervisor reserves the right to remove any non-approved calculator for 
the duration of the examination and does not carry spare calculators for student use. The 
University will not accept this handicap, i.e., no calculator, as ground for special consideration. 

 
Quality Assurance 
The ASB is actively monitoring student learning and quality of the student experience in all its 
programs. A random selection of completed assessment tasks may be used for quality 
assurance, such as to determine the extent to which program learning goals are being 
achieved. The information is required for accreditation purposes, and aggregated findings will 
be used to inform changes aimed at improving the quality of ASB programs. All material used 
for such processes will be treated as confidential and will not be related to course grades. 
  
5. COURSE EVALUATION AND DEVELOPMENT 
Each year feedback is sought from students about the courses offered in the School and 
continual improvements are made based on this feedback. For example, past students have 
received the adaptive eLearning tutorial on bond pricing well. We will continue to provide 
students access to this innovation and hope to develop more adaptive eLearning tutorials for 
this course in the future. In this course, we will seek your feedback through end of semester 
CATEI evaluations and informal chats with students during the semester.  
 
6. COURSE RESOURCES    
Prescribed textbooks –  
o Yip, H., 2005, Spreadsheet Applications to Securities Valuation and Investment Theories, 

John Wiley & Sons 
 
Reference textbooks -  
o Bodie, Z., A. Kane and A. Marcus, 2009, Investments, 8th edition, Irwin McGraw Hill – refer to 

this text (hereafter BKM) for extensive coverage of the subject.  
o Swensen, B., Solutions Manual (to BKM Investments, 8th edition), Irwin McGraw Hill – refer 

to this text for solutions to some of the revision questions 
o Prather, L., Student Problem Manual (to BKM Investments, 8th edition), Irwin McGraw Hill – 

refer to this text for additional problems 
 
Blackboard - Students should refer to Blackboard for lecture notes, tutorial solutions, 
announcements, feedback, discussion forum, assignment, turnitin assignment submission, 
eLearning activities, exam information and lecture supporting materials that are beyond the list 
of readings suggested in the Course Schedule. 
 
7. COURSE SCHEDULE 
A list of weekly lectures, textbook readings, tutorials, assessments and learning activities:  

Week 1 commencing Mon, Jul 18: Lecture commences (H Yip)  

i. Lecture:  Introduction & bond pricing 

ii. Readings:   Course Outline, Yip Session 2 (S is used to denote 
Session hereafter) 
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iii. Homework for Week 2 tutorial: Yip, S2, Discussion Questions (DQ hereafter) A to E. 
Use a calculator instead of Excel to carry out the 
computations.  

iv. Supplementary exercise: Yip, S2, Revision Questions (RQ hereafter) A to E 
 

Week 2 commencing Mon, Jul 25 (H Yip): Tutorial commences  

i. Lecture:  Holding Period Returns, Duration and Bond Portfolio 
Management 

ii. Readings:   Yip S4 and S5 (Complementary reading, BKM Ch 16) 

iii. Homework for Week 3 tutorial: Yip, S4, DQ A; S5: DQ A to F. Use a calculator instead 
of Excel to carry out the computations.  

iv. Supplementary exercise: 
• Yip, S5, RQ A to C 
• BKM, Ch16, Problem Set (PS hereafter) 1 to 7, 9 and 10; CFA 2a, c, d and f 

v. Adaptive eLearning tutorial on bond pricing is open to student access. Details to be 
provided on Blackboard 

 
Week 3 commencing Mon, Aug 1 (J Bartle):   

i. Lecture: Markowitz portfolio theory 

ii. Readings: Yip S6 (Complementary reading, BKM Ch 6) 

iii. Homework for Week 4 tutorial: Yip, S6: DQ A to H 

iv. Supplementary exercise: 
• Yip, S6, RQ A to D 
• BKM, Ch6, PS 1 to 3, 10 to 19 

v. Online multiple-choice exercise on week 1 and week 2 lecture topics is open to student 
access via Blackboard 

 
Week 4 commencing Mon, Aug 8 (H Yip):  

i. Lecture: Optimal Portfolios 

ii. Readings: Yip S7 (Complementary reading, BKM Ch 7) 

iii. Assessment: Quiz on Bond Pricing to be held in tutorials 

iv. Homework for Week 5 tutorial: Yip, S7: DQ A to H 

v. Supplementary exercise: 
• Yip, S7, RQ A to F 
• BKM, Ch7, PS 1, 2, 12-14, 17-19 

 
Week 5 commencing Mon, Aug 15 (H Yip):   

i. Lecture: Capital Asset Pricing Model 

ii. Readings:  Yip S8 (Complementary reading, BKM Ch 9) 

iii. Homework for Week 7 tutorial: Yip, S8: DQ A to D, F to H 

iv. Supplementary exercise: 
• Yip, S8, RQ A to C 
• BKM, Ch9, PS 1-3, 5 a to d, 6 to 12, 17 

v. Online multiple-choice exercise on week 3 and week 4 lecture topics is open to student 
access via Blackboard 
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Week 6 commencing Mon, Aug 22: Mid-Session Exam, No lecture and No Tutorials 

Venue:  to be announced  

Time:  Tuesday, 23 Aug, 18:00 to 20:00, arrive no later than 
17:45 for seating  

Syllabus: Lecture materials Weeks 1 – 4 

Format: Multiple-choice, numerical and short-answer questions 
 
Week 7 commencing Mon, Aug 29 (H Yip):  

i. Lecture: Single Index Model 

ii. Readings:  Yip S9 (Complementary reading, BKM Ch 8) 

iii. Assessment: Turnitin submission of assignment due at 9 am, 
Monday, 29 Aug; hard copy submission of assignment 
during tutorial 

iv. Homework for Week 8 tutorial: Yip, S9: DQ A to J 

v. Supplementary exercise: 
• Yip, S9, RQ A to G 
• BKM, Ch8, PS 1, 4 to 12 

 
Week 8 commencing Mon, Sep 12 (H Yip):  

i. Lecture:  Performance measures 

ii. Readings:  Yip S10 (Complementary reading, BKM Ch 24) 

iii. Homework for Week 9 tutorial: Yip, S10: DQ A to F 

iv. Supplementary exercise: 
• Yip, S10, RQ A to H 
• BKM, Ch24, PS 1, 4, 8; CFA 4 to 6, 14b 

v. Online multiple-choice exercise on week 5 and week 7 lecture topics is open to student 
access via Blackboard 

 
Week 9 commencing Mon, Sep 19 (H Yip):  

i. Lecture: Efficient market hypothesis 

ii. Readings: Yip S12 (Complementary reading, BKM Ch 11) 

iii. Homework for Week 10 tutorial: Yip, S12: DQ A to F 

iv. Supplementary exercise: 
• Yip, S12, RQ A to E 
• BKM, Ch11, PS 1 to 12; CFA 1 to 5 

 
Week 10 commencing Mon, Sep 26 (H Yip):  

i. Lecture: Stock option strategies 

ii. Readings: Yip S13 (Complementary reading, BKM Ch 20) 

iii. Homework for Week 11 tutorial: Yip, S13: DQ A to D. Use a calculator instead of Excel 
to carry out the computations.  

iv. Supplementary exercise: 
• Yip, S13, RQ A to D 
• BKM, Ch20, PS 1 to 8, 18, 24 
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v. Online multiple-choice exercise on week 8 and week 9 lecture topics is open to student 
access via Blackboard 

 
Week 11 commencing Mon, Oct 3 (J Bartle):  

i. Lecture: Black-Scholes option pricing model 

ii. Readings:  Yip S14 (Complementary reading, BKM Ch 21) 

iii. Homework for Week 12 tutorial: Yip, S14: DQ A to F 

iv. Supplementary exercise: 
• Yip, S14, RQ A to I 
• BKM, Ch21, PS 1 to 6, 8, 11, 12, 19, 20 

 
Week 12 commencing Mon, Oct 10 (J Bartle): Last lecture 

i. Lecture: Revision 

ii. Readings:  No textbook reading assigned for this week 

iii. Homework for Week 13 tutorial: No homework assigned. The tutor will give a revision 
tutorial next week. 

iv. Online multiple-choice exercise on week 10 and week 11 lecture topics is open to 
student access via Blackboard 

 
Week 13 commencing Mon, Oct 17: Last (revision) tutorial  
 


