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Project summary 

Companies with discretionary dividend shares (DDS companies) are now popular, and they 

represent a significant departure from the plain vanilla company with ordinary shares. There are 

both non-tax and tax reasons for DDS companies, and they are replicating some of the features 

associated with the discretionary trust. The prevailing policy is that DDS companies should be 

subjected to the normal company tax regime. This is extremely problematic and uncertain from a 

tax technical viewpoint because the company tax rules have generally not been tailored to DDS 

companies. The policy of continuing with this “default approach” is questionable, including 

whether the tax law should continue to treat DDS companies as “companies”. The project has two 

interrelated aspects. First, it attempts to identify the correct application of current tax rules to DDS 

companies. Secondly, it examines whether current policy can be justified when benchmarked 

against the widely accepted substance view [or reality view] of transactions and the commercial 

world. 

Role of the scholarship holder(s) in the project 

Overall, the scholarship holder will identify relevant material and organise that material into 

usable categories. More specifically, the scholarship holder will carry out research to identify 

relevant court and tribunal cases, relevant Australian Taxation Office (ATO) rulings and relevant 

Australian secondary materials such as academic and practitioner commentaries. From there, the 

scholarship holder will be required to summarise and categorise the material so that the material 

is put into usable form. 
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The above assumes one scholarship holder. If there are two scholarship holders on the project, I 

would allocate some of the above tasks to the second scholarship holder (e.g. ATO material, some 

secondary materials). 

The overall point is that I would expect greater depth in the research and its organisation from the 

scholarship holders if there are two of them. 

 

Required knowledge, skills and/or training  

Potential applicants must be highly motivated towards carrying out quality research, have basic 
skills in legal research, basic knowledge of legal databases, ability to comprehend legal materials, 
capacity to understand the company tax rules including specialised tax rules, etc. All these 
attributes and skills would normally be present in students who have completed Business Entities 
(TABL 2741), Business Taxation (TABL 2751) and Taxation of Business Entities (TABL 3755). 

 

Preference  

My strong preference is for students who have completed both Business Taxation (TABL 

2751/LAWS 3751) and Taxation of Business Entities (TABL 3755). The reason is that this research 

project focuses heavily on the rights of people associated with companies and trusts (including 

discretionary trusts), and that these areas were dealt with in the Taxation of Business Entities 

course. 

If a student applicant has not yet completed Taxation of Business Entities but has [only] completed 

Business Taxation, I would prefer a student with a very strong WAM. 

Either way, I would prefer applicants with a strong interest in taxation law. 

 

 

How to Apply 

Apply on the Scholarships website here, using the scholarship code UGVC1053. 

You will need: 

• An electronic copy of your CV 

• An electronic copy of your academic transcript 

• The project codes and titles of up to three projects you’d be interested in getting involved in 

The deadline for submissions is 14th September 2018. 
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